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Corporate Information

BOARD OF DIRECTORS

Executive Directors

Wong Chung Mat, Benedict (Chairman)
Wong Chung Yin, Michael (Vice Chairman)
Wong Chung Ah, Johnny

Chan Tsze Wah, Gabriel

Chan Wing Kwong, Paulus

Tan Chang On, Lawrence

Non-executive Directors
Dr. the Hon. Li Ka Cheung, Eric, 0.BE., J.P
Dr.Yu Sun Say, sBS., JP

AUDIT COMMITTEE

Dr. the Hon. Li Ka Cheung, Eric, 0.B.E., J.p (Chairman)
Dr.Yu Sun Say, sBS., J.P

COMPANY SECRETARY

Chan Tsze Wah, Gabriel

JOINT AUDITORS

Deloitte Touche Tohmatsu

Certified Public Accountants, Hong Kong

Ho and Ho & Company
Certified Public Accountants, Hong Kong

SOLICITORS

Lo and Lo
Stephenson Harwood & Lo

Farrand, Cooper & Bruiniers

BANKERS

Standard Chartered Bank
The Hongkong and Shanghai Banking Corporation Limited
Bank of America, N.A.
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NOTICE IS HEREBY GIVEN that the Annual General Meeting of the
Company will be held at Island Ballroom, Level 5, Island Shangri-La Hong
Kong, Pacific Place, Supreme Court Road, Hong Kong on Tuesday, 20th
May, 2003 at 12:00 noon for the following purposes:

1. To receive and consider the accounts and the reports of the
directors and joint auditors for the year ended 31st December,
2002;

2. To declare a final dividend and a special final dividend;

3. To elect directors and to fix their remuneration;

4. To appoint joint auditors and to fix their remuneration;

5. As special business, to consider and, if thought fit, pass the

following resolution as an Ordinary Resolution:

"THAT there be granted to the Directors an unconditional general
mandate to issue, allot and deal with additional shares in the capital
of the Company, and to make or grant offers, agreements and

options in respect thereof, subject to the following conditions:

(A)  such mandate shall not extend beyond the Relevant Period (as
defined below) save that the Directors may during the
Relevant Period make or grant offers, agreements and options
which might require the exercise of such powers after the end

of the Relevant Period;

(B) the aggregate nominal amount of share capital of the
Company allotted or agreed conditionally or unconditionally to
be allotted (whether pursuant to an option or otherwise) by
the Directors otherwise than pursuant to (i) a Rights Issue (as
defined below), (ii) the exercise of rights of subscription or
conversion under the terms of any warrants issued by the
Company, or any securities which are convertible into ordinary
shares of the Company, and (iii) any employee share option
scheme or similar arrangement for the time being adopted for
the grant or issue to officers and/or employees of the
Company and/or any of its subsidiaries of shares or rights to
acquire shares of the Company, shall not exceed 20 per cent.
of the aggregate nominal amount of the share capital of the

Company in issue at the date of passing of this resolution;
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(C)  such mandate shall be additional to the authority given to the
Directors at any time to allot and issue additional shares in the
capital of the Company arising from the exercise of subscription
rights under any warrants or the exercise of any options under

any employee share option scheme of the Company; and

(D) for the purposes of this resolution:

"Relevant Period” means the period from the date of passing

of this resolution until whichever is the earlier of:

(i) the conclusion of the next annual general meeting of

the Company; or

(i) the expiration of the period within which the next annual
general meeting of the Company is required by the Bye-
laws of the Company or any applicable law of Bermuda

to be held; or

(i) the revocation or variation of this resolution by an
ordinary resolution of the shareholders of the Company

in general meeting.

"Rights Issue” means an offer of shares open for a period
fixed by the Directors made to holders of the shares and/or
warrants on, as the case may be, the Register of Members
and the Register of Warrantholders of the Company on a fixed
record date in proportion to their then holdings of such shares
and/or warrants (subject to such exclusions or other
arrangements as the Directors may deem necessary or
expedient in relation to fractional entitlements or having
regard to any restrictions or obligations under the laws of, or
the requirements of any recognised regulatory body or any

stock exchange in, or in any territory outside, Hong Kong).”

As special business, to consider and, if thought fit, pass the

following resolution as an Ordinary Resolution:

“THAT there be granted to the Directors an unconditional general
mandate to repurchase shares of HK$0.10 each in the capital of the
Company (“Shares”), and that the exercise by the Directors of the

Company of all powers of the Company to repurchase Shares
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subject to and in accordance with all applicable laws, rules and
regulations be and is hereby generally and unconditionally approved,

subject to the following conditions:

(A)  such mandate shall not extend beyond the Relevant Period (as

defined below);

(B)  such mandate shall authorise the Directors to procure the
Company to repurchase Shares at such prices as the Directors

may at their discretion determine;

(C)  the aggregate nominal amount of the Shares to be repurchased
by the Company pursuant to this resolution during the
Relevant Period shall be no more than 10 per cent. of the
aggregate nominal amount of the share capital of the

Company in issue at the date of passing of this resolution; and

(D)  for the purposes of this resolution, “Relevant Period” means
the period from the date of passing of this resolution until

whichever is the earlier of:

(i) the conclusion of the next annual general meeting of

the Company; or

(i) the expiration of the period within which the next annual
general meeting of the Company is required by the Bye-
laws of the Company or any applicable law of Bermuda
to be held; or

(i) the revocation or variation of this resolution by an
ordinary resolution of the shareholders of the Company

in general meeting.”
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7 As special business, to consider and, if thought fit, pass the

following resolution as an Ordinary Resolution:

"THAT, conditional upon the passing of Resolutions 5 and 6 set out
in the notice convening this meeting, the aggregate nominal amount
of the shares of the Company which are repurchased by the
Company pursuant to and in accordance with Resolution 6 shall be
added to the aggregate nominal amount of the share capital of the
Company that may be allotted or agreed conditionally or
unconditionally to be allotted by the Directors pursuant to and in

accordance with Resolution 5"

By Order of the Board
Chan Tsze Wah, Gabriel

Company Secretary

Hong Kong, 1st April, 2003

Notes:

1. Any member entitled to attend and vote at the above meeting is entitled to
appoint a proxy or proxies to attend and, on a poll, vote instead of him. A
proxy need not be a member of the Company.

2. Where there are joint registered holders of any share, any one of such
persons may vote at the meeting, either personally or by proxy, in respect of
such share as if he were solely entitled thereto but if more than one such
joint holders be present at the meeting personally or by proxy, that one of the
said persons so present whose name stands first on the Register of
Members in respect of such share shall alone be entitled to vote in respect
thereof.

3. The form of proxy and the power of attorney or other authority (if any) under
which it is signed or a notarially certified copy of such power or authority
must be deposited at the principal office of the Company at Wong's Industrial
Centre, 180A Wai Yip Street, Kwun Tong, Kowloon, Hong Kong not less than
48 hours before the time appointed for holding the meeting or any adjourned
meeting.

4. The Register of Members will be closed from Wednesday, 14th May, 2003 to
Tuesday, 20th May, 2003, both days inclusive, during which period no transfer
of shares will be effected. To qualify for the above dividend, all transfers
accompanied by the relevant share certificates must be lodged with the
Company's registrars, Standard Registrars Limited, G/F, Bank of East Asia
Harbour View Centre, 56 Gloucester Road, Wanchai, Hong Kong for
registration not later than 4:00 p.m. on Tuesday, 13th May, 2003.

5. Members are recommended to read the circular despatched together with
this Annual Report which contains important information concerning
Resolutions 6 and 7.
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The Directors announce that the results of the Group for the year ended

31st December, 2002 were as follows:—

BUSINESS RESULTS

BZ+-A=+—HLEE
For the Year Ended 31st December,

2002 2001
BT BT
HK$'000 HK$'000
HER Turnover 1,808,752 2,221,624
BB A Interest income 28,741 119,789
HAb g2 s Other operating income 16,584 17335
LR MEEERTECES Changes in inventories of finished goods
and work-in-progress 21,389 (22,420)
FrE A 2 REH B FEm Raw materials and consumables used (1,432,169) (1,778,483)
B TR A Staff costs (170,571) (185,658)
e NS T Depreciation and amortisation expenses (59,708) (72,599)
KEWMELATFEEBEBZRD Decrease in fair value of investment
properties (700) (2,248)
BEREBLFRBERZ Net unrealised holding gain (loss) on
FU s (B 18) investments in securities 1,292 (2,291)
HEEREFES (BB Wa (Loss) gain on disposal of investments
in securities (62) 213
HEMEREEBE Impairment loss recognised in respect of
leasehold properties (1,140) (7.345)
Hih & Other operating expenses (148,785) (170,335)
45 5 A Profit from operations 63,623 117582
& A Finance costs (10,394) (34,580)
PEBRENaER s EE Loss on disposal of interests in associates (234) -
JEIRE S N B A Share of results of associates 3,350 1,466
BT TFHEDNRERZER Allowance for loan advanced to associates (12,500) (44,884)
LEERIEEB &N (FaE1) Profit on disposal of discontinuing
operations (Note 1) - 38,756
—EBARRLAEL Profit on privatisation of
2w A (K aE2) a subsidiary (Note 2) - 43,032
B 7 A& F Profit before taxation 43,845 121,372
BIE (M7E3) Taxation (Note 3) (10,278) (9,838)
B D 8RB RE % A s Profit before minority interests 33,567 111,534
DB R HE 2 Minority interests 207 (21,500)
I [ 45 A Net profit for the year 33,774 90,034
5 & Dividends 1,358,744 247487
BRABF (AE4 Earnings per share (Note 4)
K Basic B ¥ HK$0.07T B HK$0.197T
B Diluted BHHKS0.07  EHHKS0.197T




FEREE  Chairman’s Statement

CAEEERZEETEFNATEBEERA—EEL
ATHERNRERIRER (THE]) - KARMS
& 2 FEAE T B A 4R 2 2R 3R 7 5 45 201,819,000
JL16 2 B H681,943, 000t —EETFAR - —F
TFEZHEERIEEBRAEREER-_ZZ
—FRTEEIMEAL RIB R FTEE TEEARE -

. — M B R R A 2% 5 FL. B Wong's Circuits
(Holdings) Ltd (R=ZZT—F+—ARK) IlEE
EFEAINTARBRBEZREREEZ I HZE

. BENERDREARNKREEKEARNEE MG
FHERDORFRBE16% (ZTZF—5 1 16%) B -
BB RRRBERRAEHEREBE ER
i - EERBCDRABBEERR - MERREE
B ERTERARRKERE NGRS

L BRI R W B R T AR 8 AR R A 4 B
33,774,0007T (ZZZT—4 : #¥90,034,0007T) K LA
TR E

BUSINESS RESULTS (Continued)

Notes:

. The Group completed the sale of its printed circuit board business to an

independent party (“Disposal”) on 17th August 2000. Profits attributable to the
Company from the Disposal in the amount of HK$581,943,000 after deducting
the minority interests of HK$201,819,000 were booked in 2000. Profit on
disposal of discontinued operations represents an additional bonus payment
received and some price adjustments booked in 2001 in relation to the Disposal.

. Profit on privatisation of a subsidiary represents the excess of net assets

acquired over the proceeds paid to public shareholders and expenses incurred in
the privatisation of Wong's Circuits (Holdings) Ltd, which was completed in
November, 2001.

. Hong Kong Profits Tax has been provided for at 16% (2001: 16%) on the

estimated assessable profits for the year of each member of the Group in Hong
Kong. Taxation on profits of overseas subsidiaries and associated companies has
been provided in accordance with the relevant local laws. Deferred taxation has
been provided, using the liability method, on all significant timing differences,
other than those which are not expected to crystallize in the foreseeable future.

. The calculation of the basic and diluted earnings per share is based on the profit

attributable to shareholders of HK$33,774,000 (2001: HK$90,034,000) and the
following data:

2002 2001
AESREARBT 2 EBR Weighted average number of ordinary
hnigE 15 8 shares for the purposes of basic
earnings per share 466,921,794 466,901,246
HEBREKNZEBEERETE - Effect of dilutive potential ordinary shares:
i AR 1 Options - 1,311,060
AESREEAN 2 EER Weighted average number of ordinary
DRHE 19 &L shares for the purposes of diluted
earnings per share 466,921,794 468,212,306

—zz—F#5% 9 Annual Report 2002
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DIVIDENDS

In October 2002, the Company paid an interim dividend of HK$2.01 (2001:
HK$0.03) which included a special interim dividend of HK$2.00 (2001: nil).
In view of the lack of suitable investment opportunities for the substantial
amount of surplus cash held by the Group as a result of the sale of the
Printed Circuit Board Business in 2000, the Directors now recommend the
payment of final dividend totalling HK$0.90 per share comprising a final
dividend of HK$0.02 per share and a special final dividend of HK$0.88 per
share on Friday, 30th May, 2003 to the shareholders on the Register of
Members on Tuesday, 20th May, 2003.

REVIEW OF BUSINESS ACTIVITES

The Group's turnover and profit from operations decreased by 18.6% and
45.9% respectively compared to 2001. The turnover decline was mainly
caused by a decrease in sales of the Electronic Manufacturing Service
Division ("EMS Division”), previously known as the Electronic Products
Assembly Division, while the reduction in profits is mainly attributable to

reduced interest income.

—z=2=#% 11 Annual Report 2002
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REVIEW OF BUSINESS ACTIVITES (Continued)

The turnover of the EMS Division fell by 21% compared to 2001 due to
the sluggishness of the global economy and the termination of the
production of mobile phones by a customer in the second half of 2001.
Nevertheless, as a result of improvements in operational efficiency and
reduction of cost and expenses, the Division's profit before taxation
increased by 39.5%. During the year under review, the Division completed
the construction of its new manufacturing facility in Suzhou, China and
made considerable improvements to its facility in Mexicali, Mexico. In
June 2002, its factory in Shajin, Shenzhen obtained QS 9000 certification.
In order to enhance its competitiveness, the Division increased its
emphasis on the provision of value engineering services to customers and

this strategy has helped the Division to acquire new strategic customers.

During the year under review, BroadMax Technologies, the Original
Broadband Communication Development and Marketing Division of the
Group, continued its efforts to market and sell Asymmetric Digital
Subscriber Line (ADSL) Customer Premises Equipment (CPE) modems.
Volume delivery to a strategic customer in the United States began in the
second half of 2002. The Division also established businesses with several
reputable OEM customers in China. Due to the weak global
telecommunication market and strong competition from Taiwan, the
Division's sales revenue for 2002 was only about HK$40 million and there

was no improvement in operating results when compared to 2001.

In 2002, the residential property market in Hong Kong continued to be
very slow. In relation to the property development project in Kowloon
Tong, which was undertaken by an associated company, the Group had
made an additional provision of HK$12.5 million to bring the project’s net
book value more in line with its market value. As to the project in the Mid-
levels, a large portion of the unsold units have been leased out at
satisfactory rental rates and the Directors do not deem it necessary to

make additional provision in respect of the Project.

FINANCE

As at 31st December, 2002, the Group's cash deposits exceeded its bank
borrowings by HK$231 million. The Group’s pro forma equity and net bank
debt to equity ratio assuming the 2002 final dividend of HK$0.90 per
share was paid on the yearend date are HK$595 million and 31.8%
respectively. The Directors are comfortable with this level of gearing and
expect that the Group's return to equity will improve considerably as a

result.



BERE

BEZZZ—F+A=1T—HUKX ~EEZE
REBLMENE

=

RIZZ-F+ - A=+—H  NEEHEHL3,950
FHREE(ZZTZT—F ¢ 2,750%) + HH 42,7004
ZET 5 1,800%) XEA/ATA - RIBHER
EREMASRRIN  AEETSHEERES
2 RBPBHNI RN NGB - RERLRE
BAE - ANEE 2 S BUR BRI EIE TR

Al 5=

HREFATEIEN KPR EFRMERPHE]
B EMSHPF T _F T ¥ FEMEEERE—
TTF FHFEML - EAK18.4% o BrAA]
TER&ER - PR R B SIHMATHAE
O RIEHNELEBM S - EEHEMSHM
—ETFEMNEBAIRRILE  EH_TT
CEHENBEFAIR ST =FAZIIINER
EIREAFE - HRNNTBMER —_TE=F—FA
RERTEHAZIBIIFTRIER + ZFRELLE
RERBEESHRI=AMN & B H R —
EZRAEIERSAERNRET X R - WEHT
ZEREF -

BroadMax Technologies# i 58 £ 7 # Bl [z 2 B )
HE - WRAOMBHEMMES - MAR - BN - R
fgas M T M © BroadMax Technologies# & &
PR EMAABIEANES - URNEH
HIEARBIAAE - LUREE RBLA © Ih5h - BroadMax
TechnologiesH#@TEEEuﬁ':ﬁ?ﬁlf’ﬁﬁqﬂﬁé\ﬁﬂﬂﬂ’\]
RS 1T - DA IRUE AR 2N - I AT 3 A B 7 45 A B
BRIFHFERENRE - EFFRE - REREM™
BERE  ZHPIREMNS A AAEEMELIR
HERER o

CAPITAL STRUCTURE

There has been no material change in the capital structure of the Group

since 31st December, 2001.

EMPLOYEES

As at 31st December, 2002, the Group employed approximately 3,950
(2001: 2,750) employees, out of which approximately 2,700 (2001: 1,800)
are production workers. In addition to the provision of annual bonuses,
medical and life insurances and inhouse and external training programs,
discretionary bonuses and share options are also available to employees
based on their performance. The remuneration policy and packages of the

Group are reviewed from time to time.

PROSPECTS

As a result of an increase in orders from customers including new
customers acquired during the year, the EMS Division’s turnover for the
second half of 2002 increased by about 18.4% compared to the first half
of 2002. Barring unforeseen circumstances including the uncertainties
caused by the current situation in the Middle East, based on anticipated
businesses from customers, the Directors are optimistic about the
business prospect of the Division in 2003. The new customers acquired in
2002 are expected to contribute positively to the Division's business in
2003. Another source of growth is expected to be derived from the new
plant in Suzhou, which commenced operations in January 2003 and is
strategically located in the Yangtze River Delta, one of the foremost and
most rapidly growing manufacturing areas in China and near a number of

large customers.

BroadMax Technologies will strengthen its sales efforts in China and the
United States and endeavour to diversify to other markets, namely Japan,
Europe, South-east Asia and Latin America. It will focus on developing
new models with better features and lower cost and improving the
effectiveness of its supply chain function so as to reduce the cost of its
products. It will also centralize its product development work in its
facilities in Shenzhen in order to reduce cost and be in a position to
respond quickly to the market explosion in China. The Directors are
confident that upon the recovery of the global telecommunication market,
the Division will make greater contributions to the Group’s business in the

long term.



FERESE  Chairman’s Statement

A= (&) PROSPECTS (Continued)

RZZZ_FT¥FE - AEEKIZEmerging During the latter part of 2002, the Group has set up Emerging
Technologies * ¥ 7 2 Bk 5 #) R i B 2= Gh 5 3% Technologies to focus on the Original Mobile Product Development and
LRSHE  EH_ST=F0RIHRHEEE Marketing for the global market. It is expected that most of the year 2003
NEERREBREIE - EFRE - Emerging will be engaged in the product and business development work. The
Technologiesi Al A ZE R PUF AR EEAEREKX Directors are confident that the major contribution to the Group can be
WERER - realized in 2004.

RARBUREZEEEZRORADAEBESHARE On behalf of the Directors, | would like to thank our employees for their
BoEH - HEREXERS o AATNE LRI A loyal, diligent and professional services to the Group. | would also like to
SERF  HEAREBBEH—ANREAEER thank our customers, suppliers and business partners for their continued

ZIEEREER - confidence in and support for the Group.
T B WONG CHUNG MAT, BENEDICT

FE Chairman

BB —_ZTET=FMNA—AH Hong Kong, 1st April, 2003

—z2=%%3% 14 Annual Report 2002




2002 2001 2000 1999 1998
BET T BT T ok e ST T BT T
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000

E45 Results
= Turnover 1,808,752 2,221,624 4,020,120 2,724,132 2,682,347
£ 2 i Al Profit from operations 63,623 117,582 384,353 252,144 119,033
&l & AR Finance costs (10,394) (34,580) (41,375) (27464) (26,104)
& B & N A Loss on disposal of

HEmZEE interests in associates (234) = - = =
i RN Share of results of

ES associates 3,350 1,466 2,611 (130) 1,831
YT Allowance for loan

& A A advanced to

B 2EE associates (12,500) (44,884) (13,000) = =
HEBKIE Profit on disposal

E of discontinued

operations - 38,756 783,762 - -

— B 2R Profit on privatisation

=K\ i ¥ | of a subsidiary = 43,032 = = =
B %51 A g Profit before taxation 43,845 121,372 1,116,351 224,550 94,760
T8 Taxation (10,278) (9,838) (30,522) (27262) (14,289)
B EAR R Profit before minority

HE 2% Al i A1) interests 33,567 111,634 1,085,829 197288 80,471
D ER R AE w Minority interests 207 (21,500) (263,425) (44,707) (36,303)
NG E 4B A Net profit for the year 33,774 90,034 822,404 152,581 44,168
EEREE Assets and liabilities
188 Total assets 1,910,246 2,935,437 3,982,614 2,939,269 2,452,202
BaE Total liabilities 894,620 782,257 1,319,648 1,247470 934,792
DHAR R S Minority interests 192 3,208 519,710 272,101 240,866




- EEE
Turnover

= BRBLR IR A

Profit after Tax

- BEEREEE
Total Assets
and Total Liabilities

- BFEBME
ZEXE (2002 F)
Turnover by
Geographical Area
(Year 2002)

B E  Financial Highlights

—=—Total Assets #2%#E  —#—Total Liabilities #& &

BN Europe 6%

M (FBBRSN) Asia other than Hong Kong 199%

dbEM North America 36%

&7 Hong Kong  39%
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The Directors present their report together with the audited financial
statements for the year ended 31st December, 2002 which were

approved by them at the board meeting held on the date of this report.

= PRINCIPAL ACTIVITIES

The Company acts as a holding company. The principal activities of its
subsidiaries are the development, manufacture, marketing and
distribution of electronic products, including micro-computers,
telecommunication equipment, broadband communication products,
internet appliances and wireless communication, networking equipment

and other electronic products.

Substantially all of the turnover and operating profit of the Group are
derived from the manufacture of electronic products for electronic
manufacturing service ("EMS") customers (previously known as

original equipment manufacturer (“OEM") customers).

ACCOUNTS

The profit and cash flows of the Group for the year and the state of
affairs of the Company and the Group as at 31st December, 2002 are

set out on pages 35 to 76 of this annual report.

SEGMENTAL INFORMATION

A detailed analysis of the Group's turnover and profit by principal
activity and geographical area of operations are set out in note 5 to the

financial statements.
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- RE = DIVIDENDS
EEEEERTPHRERERFEHRE - R#E The Directors have declared an interim dividend and a special interim
REBEZ-_TE-_F+-_A=+—HIEFEZ dividend and now recommend a final dividend and a special final
RERERFRRGPKREDOT ¢ dividend in respect of the year ended 31st December, 2002 as follows:

- TEREFRMER = MAJOR CUSTOMERS AND SUPPLIERS
AEBEGAEEERECAMEREBREEESD The percentage of purchases and sales attributable to the Group's
gl largest suppliers and customers are as follows:

FEF HBBATIRR BREFMAHEE No directors, their associates or shareholders (which to the knowledge
RARIIRAE% LA ) B ARG 2 fa] B Fl 49 SR of the Directors own more than 5% of the Company’s share capital)
BLiltEmE, s - were interested at any time during the year in the above suppliers or
customers.
- BFEPBRBE = FIVE-YEAR FINANCIAL SUMMARY
AEEBETF ¥E  BERBBERINE The results, assets and liabilities of the Group for the last five years are
158 ° summarised on page 15.
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MEARRBE ARFE

FEMBE LR RS DRSS B ISR 5
RERMFE17R18

IR AR
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REE B2 BB BN TIEN I BRI 27 -

B

ARARZRRMAAEBRBEINLEREERH
BT 2B -

BE - HEFBERZXAF
EFmREF
REBEE_ZTE_F+_A=+—HLEFERN "
AR RETAHBE R HERA - HEE
Bl ARQBMEA EHES o

Mx - BERRE

REEME  BERRBZEREZHIELT
N B BmERME 6

PARTICULARS OF SUBSIDIARIES AND
ASSOCIATES

Particulars of the principal subsidiaries and associates are set out in

notes 17 and 18 to the financial statements respectively.
SHARE CAPITAL

Movements in share capital during the year are set out in note 26 to

the financial statements.
RESERVES

Movements in reserves during the year are set out in note 27 to the

financial statements.
PRE-EMPTIVE RIGHTS

There are no pre-emptive rights upon the issue of shares which are

imposed by the Company’s By-laws or Bermuda law.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the year ended 31st December, 2002, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the

Company's listed securities.
PROPERTY, PLANT AND EQUIPMENT

Movements in book values of property, plant and equipment during the

year are set out in note 16 to the financial statements.
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= DONATIONS

Donations made by the Group for charitable and other purposes during
the year amounted to HK$618,000.

DIRECTORS

The Directors of the Company during the year and up to the date of

this report are:

Executive Directors
Wong Chung Mat, Benedict (Chairman)
(Appointed Chairman on 1st February, 2003)
Wong ChungYin, Michael (Vice Chairman)
Wong Chung Ah, Johnny
(Stepped down as Chairman on 1st February, 2003)
Chan Tsze Wah, Gabriel
Chan Wing Kwong, Paulus
Tan Chang On, Lawrence

(Appointed on 1st February, 2003)

Non-executive Directors
Dr. the Hon. Li Ka Cheung, Eric, 0.BE. JP
Dr.Yu Sun Say, SBS., J.P

In accordance with Bye-laws 95 and 112 of the Company’s Bye-laws,
Mr. Tan Chang On, Lawrence and Mr. Wong Chung Ah, Johnny shall

retire by rotation and, being eligible, offer themselves for re-election.
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= BIOGRAPHICAL DETAILS OF DIRECTORS AND

SENIOR MANAGEMENT

Executive Directors

Wong Chung Mat, Benedict, aged 51, has been a Director of the
Company since June 1990 and in February, 2003 he was appointed
Chairman of the Company. He joined the Group in 1976 and is the
President and Chief Executive Officer ("CEQ") of Wong's Electronics
Co., Limited ("WEC"). Mr. Wong is the CEO of the Group. He is also a
Director of W. S. Wong & Sons Company Limited (“WSW&S"), which
is a substantial shareholder of the Company. He obtained a Master of
Science Degree in Operations Research from Ohio State University and
has over 27 years' experience in the electronics industry. Mr. Wong is
the brother of Mr. Wong Chung Ah, Johnny and Mr. Wong Chung Yin,
Michael.

Wong Chung Yin, Michael, aged 54, has been a Director of the
Company since June 1990. He joined the Group in 1970 and is also a
Director of WSW&S. He has over 30 years' experience in the
electronics industry and is responsible for the Group's future investment
and product diversification. Mr. Wong is the brother of Mr. Wong Chung
Ah, Johnny and Mr. Wong Chung Mat, Benedict.

Wong Chung Ah, Johnny, aged 67 was appointed Director and
Chairman of the Company in June 1990. In February, 2003, he stepped
down as Chairman but remained as Executive Director of the Company.
He joined the Group in 1976 and is also a Director of WSW&S. He has
over 26 years' experience in the electronics industry and is responsible
for policy and strategy planning of the Group. Mr. Wong is the brother
of Mr. Wong Chung Yin, Michael and Mr. Wong Chung Mat, Benedict.

Chan Tsze Wah, Gabriel, aged 54, has been a Director of the Company
since June 1990. He joined the Group in 1985 and is the Group's
Financial Controller. He is a fellow member of the Association of
Chartered Certified Accountants. He obtained a Bachelor degree in
Social Sciences from the University of Hong Kong. Before joining the
Group, he had approximately 10 years' experience with a major

international firm of accountants.
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= BIOGRAPHICAL DETAILS OF DIRECTORS AND

SENIOR MANAGEMENT (Continued)

Executive Directors (Continued)

Chan Wing Kwong, Paulus, aged 58, joined the Group in 1990 and has
been a Director of the Company since July 1990. He is responsible for
overseeing a product development project. He was a Principal
Consultant to the Industry Department of the Hong Kong Government
and was primarily responsible for promoting industrial investment from
the United States of America in the electronics sector in Hong Kong.
He is a Chartered Engineer and obtained a Bachelor of Science degree

in Electrical Engineering from the University of Hong Kong.

Tan Chang On, Lawrence, aged 53, joined the Group in 1986 and in
February, 2003 he was appointed Director of the Company. He is the
President of Wong's International (USA) Corporation (“WIU"). He is
mainly responsible for the Group's overseas marketing and sales of
products to EMS customers. He graduated from Ohio University with a
BSEE in 1972 and then went to University of Michigan at Ann Arbor
and got his MSEE in 1974. After graduation, he joined a major
corporation in the United States for about 12 years before joining the

Group.

Non-executive Directors

Dr. the Hon. Li Ka Cheung, Eric, aged 49, LLD, DSocSc, B.A. (Econ) Hon.,
FHKSA, FCA, FCIS, Hon. HKAT, OBE, JP joined the Company as an
Independent Non-executive Director in April 1999. Mr. Li is the senior
partner of Li, Tang, Chen & Co., Certified Public Accountants and an
Independent Non-executive Director of SmarTone Telecommunications
Holdings Limited, The Kowloon Motor Bus Holdings Limited, CATIC
International Holdings Limited, SIIC Medical Science and Technology
(Group) Limited, Hang Seng Bank Limited, China Vanke Co., Ltd. and
China Resources Enterprise, Limited. Mr. Li is a member of the
Legislative Council of Hong Kong, chairman of its Public Accounts
Committee and a member of The 10th National Committee of Chinese
People’s Political Consultative Conference. He was also a past

president of the Hong Kong Society of Accountants.



FHITEE (B)

GRS LT - SBS. - K4+ - BFE6CL4E -
B—NANNF+AMARRRABILIFRTE
2o WATIEBREEER  TAZERER
BREAPRIZES  HEAEREEINITHRESHE
ZESZERAREKEM - BEPREEKBE
HEEE®LE  TETELARNCEKSERE
BHEBEHESUMBEEGER -

SREEEE

AR BESIR  R—NUN\N\FINALRER -
RRETREFIATERE - BHEEERE
R TREEL2 - REFREEXRER27
FIEH - REEDBRERTTREF2ETER
NREBETREF2EEEERERENRESR

BHE) - BE%  R—NN\ZFMARER -
RREIREFZaREIRE - BARBERFFR
TEEELACIB) WIHFERFIRGTREZT
FERETEMN  BAELERATIRETFL
ETER -

_H

AR - BEB6m - W= NNAEFIMAREE -
REREFZRREIRE - KRRGEEREE
ez ETARTIEXE BEETSR CEETR
PSR RPFIREARE 2 THEIRET B -
FREFRIEXREAIFLR  BELIRE
FzHBEEREREY -

= BIOGRAPHICAL DETAILS OF DIRECTORS AND

SENIOR MANAGEMENT (Continued)

Non-executive Directors (Continued)

Dr. Yu Sun Say, S.B.S., J.P, aged 64, joined the Company as an
Independent Non-executive Director in October 1999. He is the
Managing Director of the H.K.I. Group of Companies and a director of a
number of manufacturing and investment companies. He served as a
member of the Preparatory Committee for the Hong Kong Special
Administrative Region and as a Hong Kong Affairs Adviser. He is
currently a member of the National Committee of the Chinese People's
Political Consultative Conference, a member of the Standing Committee
of the Chinese General Chamber of Commerce and Chairman of the
Finance Standing Committee of the Chinese Manufacturers' Association

of Hong Kong.

Senior Management

Wan Man Keung, aged 51, joined the Group in 1988 and is an
Executive Vice President of WEC. He obtained a Bachelor degree in
Mechanical Engineering from the University of Hong Kong and has over
27 years' experience in the electronics manufacturing industry. Mr.
Wan has the overall responsibility for serving a portfolio of customers
at WEC and managing the manufacturing operations and management

information system of WEC.

Hon Hak Kan, Lawrence, aged 52, joined the Group in 1982 and is a
Senior Vice President of WEC. He is an Associate of the Chartered
Institute of Bankers (ACIB). He holds a Master degree in Business
Administration from the University of East-Asia, Macau. Mr. Hon has

the overall responsibility for serving a portfolio of customers at WEC.

Chow Bing Ling, aged 56, joined the Group in 1995 and is a Senior Vice
President of WEC. She obtained a Civil Engineering diploma from the
Hong Kong Baptist College, a Production Engineering higher diploma
from the Hong Kong Polytechnic and a Master degree in Business
Administration from the University of East-Asia, Macau. She has over
30 years' experience in the electronics manufacturing industry and is

responsible for the new sales and marketing of WEC.
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= BIOGRAPHICAL DETAILS OF DIRECTORS AND

SENIOR MANAGEMENT (Continued)

Senior Management (Continued)

Li Kwong Fat, aged 53, joined the Group in 2001 and is an Executive
Vice President of BroadMax Technologies, Inc.. He graduated from the
University of Hong Kong with a First Class Honours degree, B.Sc, in
1973, and obtained a Master of Science degree in Engineering
Production and Management from Birmingham University in the United
Kingdom. Before joining the Group, he held various managerial

positions in a major corporation in the United States for over 20 years.

Ho Kam To, aged 52, joined the Group in 2001 and is a Senior Vice
President of BroadMax Technology Limited (“BTL'). He obtained a
BSEE degree from the University of Texas at Austin in 1975 and a
MSEE degree from the Polytechnic Institute of New York in 1976. He
has over 26 years' experience in developing and marketing of electronic
products and is responsible for the management of BTL to develop and

market products in broadband, internet and wireless communications.

Elaine Tang Lee, aged 49, rejoined the Group in 2002. She was
formerly a General Manager of WISRS (Malaysia) Sdn Bhd. She is now
the Managing Director of Welco Technologies Mexico, S.A. de C.V.
("WTM") (formerly known as Wong-CMAC Mexico, S.A. de C.V.). She
is responsible for the overall management of the manufacturing
facilities of WTM in Mexico. She graduated from San Jose State
University in California with a BS in Accounting. She has held senior

management positions in corporations in the United States and Asia.

James Robert Mitchell, aged 55, joined the Group in 1983. He is
presently the Vice President of Sales for WIU and is responsible for
EMS sales in the United States. He graduated from Mount San Antonio
College. After graduation, he worked for major corporations in the

United States for about 14 years before joining the Group.

Graham Leaonard Neall, aged 52, rejoined the Group in 2000. He is
presently the Vice President of Sales and Marketing for WIU and
focuses on business development in both EMS and ODM markets. He
graduated with a Mechanical Engineering Degree from Sutton Coldfield
College, United Kingdom. He has over 25 years' experience in the

electronic sales and manufacturing industry.
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= BIOGRAPHICAL DETAILS OF DIRECTORS AND

SENIOR MANAGEMENT (Continued)

Senior Management (Continued)

Brian Richard Hayward, aged 58, joined the Group in 2000 and is the
Sales Director of Wong's International (Europe) Limited. He obtained an
Electrical Engineering diploma (City and Guilds) from Brent Engineering
College. He has over 36 years' experience in the electronics industry
including 19 years in components manufacturing with a large American
corporation where he was the Sales Director for Northern Europe, and

10 years with a British company involved with European distribution.

Sumitada Hatakeyama, aged 60, joined the Group in 2002 as the
President of Wong's International Japan, Inc.. Before joining the Group,
he worked for a major electronics corporation in Japan for about 35
years where he was involved in overseas operations including sales
and marketing. He graduated from the University of Tokyo (faculty of

law).

DIRECTORS’ INTERESTS

As at 31st December, 2002, the interests of the Directors and of their
associates in the issued share capital of the Company as recorded in
the register kept by the Company pursuant to Section 29 of the
Securities (Disclosure of Interests) Ordinance or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited
pursuant to the Model Code for Securities Transactions by Directors of

Listed Companies were as follows:

BERBECRGHA
Number of shares beneficially owned
fBAER R R L £ Hip s Ay
Personal Family Corporate Other Total
FAK Wong Chung Mat, Benedict 1,000,000 - - 29,458,487 (Fie 30,458,487
FARH Wong Chung Yin, Michael 1,000,000 435,500 - 30,993,960 (FiE(Z)Eia6l 32 429 460
TR Wong Chung Ah, Johnny 1,000,000 1,235,000 - 38,458,487 (Fii i 40,693,487
B Chan Tsze Wah, Gabriel 2,337500 - - - 2,337500
BR& K Chan Wing Kwong, Paulus 1,800,000 - - - 1,800,000
TREHE Dr. the Hon. Li Ka Cheung, Eric,
OBE. " KT#it OBE. JP - - - - -
BERABL Dr. Yu Sun Say,

SBS.  AT#T SBS.,JP
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- B (E) = DIRECTORS’ INTERESTS (Continued)
i Notes:
()  Batsford LimitedA & T2 (Z55E € 2 55T (a) Batsford Limited, in its capacity as the trustee of certain discretionary
AFHRHEBWTZRG 2 trusts, was interested in shares as follows:
(i) 29,458,487/ ik fh » L IIRIE—THATE (i) 29,458,487 shares upon the terms of a discretionary trust
BHRRGEEMEZ 2 RETZIER established for the benefit of the family of Wong Chung Mat,
A Benedict;
(i) 800,0000% f& 1 L D IRIE—TH AT B (i)~ 800,000 shares upon the terms of a discretionary trust established
BER bR i o M A% 2 =SR2 RK M for the benefit of the family of Wong Chung Yin, Michael; and
"e R
(i) 38,458,487MMk1n - WIIRIE—EAT (i) 38,458,487 shares upon the terms of a discretionary trust
BRREEEMEZ ZRETZIER established for the benefit of the family of Wong Chung Ah,
kA ° Johnny.
(Z,) Levy Pacific Limited X Pacific Way Limited% (b) Levy Pacific Limited and Pacific Way Limited were the holders of
71l £ 17,584,9600% & 12,609,000/% i& 15 = ¥ & 17,584,960 shares and 12,609,000 shares, respectively, each ultimately
A BERKATARRGEERMEZ 28 owned by a discretionary trust established for the benefit of the family of
EsEFHE - Wong Chung Yin, Michael.

- TERR = SUBSTANTIAL SHAREHOLDERS
RZZBZ-_F+_A=+—0  RBELAQAE As at 31st December, 2002, the interest of persons (not being a
BHEFEREDS) BIE+S(—)ETURT Director or the chief executive of the Company) having an interest in
2EM Rk AR RRZBEITIRA10% 10% or more of the issued share capital of the Company as recorded in
SN LR ZAT (WIFARFZEEHEE the register kept by the Company pursuant to Section 16(1) of the
THRAB)WAT : Securities (Disclosure of Interests) Ordinance was as follows:
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MAFERAREER - WENRITEZBR

HE_ZT_F+_A=+—RHLEFEALE
BRI B7F  DEERKBZBRE -

FA - ARREFHTRARKEFREZR
BRTNAEA T2 FAHEONVERTRBEAR
Bt 2 (AR R 8 i A R = )17 (B (R T R 4
Al o

BEBREEHSE

RIELETRY - RERN-_TZETFLA=1H
Rz EREBRETE ([FHE))HMENT -

= SHARE OPTIONS

There were no outstanding options at the beginning and at the end of

the year.

During the year ended 31st December, 2002, no options were granted,

exercised, cancelled or lapsed.

During the year, none of the Directors or chief executive of the
Company or any of their spouses or children under the age of 18 (i)
were granted any rights or options to subscribe for shares of the

Company or (i) had exercised any such right.

SUMMARY OF THE EMPLOYEE SHARE
OPTION SCHEME

A summary of the Employee Share Option Scheme (the “Scheme”)
which came into effect on 30th July, 2000, disclosed in accordance

with the Listing Rules is as follows:
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SUMMARY OF THE EMPLOYEE SHARE
OPTION SCHEME (Continued)

=T &l
The Scheme

B2EERBAE SRR
Maximum entitlement of each
participant under the Scheme

AR R S AR A R BB AR 19 2 B S
The period within which the shares
must be taken up under an option

BIRETETERARE 2 &REHR
(mA)

The minimum period, if any, for which
an option must be held before it can be
exercised

R SE ok B AN B AR ZE S 8 2 SR IE
(WF) - KA 8278 51 HA A A A5 3R
SRR MR E R S EE 2 B R
The amount, if any, payable on
application or acceptance of the option
and the period within which payments
or calls must or may be made or loans
for such purpose must be repaid

EETEECEE
The basis of determining the exercise
price

B8 2 4 4 59

The remaining life of the Scheme

ERBETHAIREAEBITZROEEZ210%
10% of the aggregate number of the shares for the time being issued
or issuable under the Scheme

BREANESHEZBERER DIERATIEE 2 BBTE  ETEER
BB HRE1F BN E B B 105

An option may be exercised as specified by the Directors in relation
to such option in its terms of grant which shall not be earlier than

one year after its date of grant, nor be more than 10 years from

its date of grant

AR B R —FR1TEBRE
No option shall be exercisable earlier than one year after its date of
grant

REMERZBRE  ARNELERTEREZZ4 HBRE28H
(FEEMBEEE 2HMBF) AXMEEI10T FARA
ERERBREZKE

To accept the offer of the grant of an option, HK$10 as consideration
for the grant of an option must be paid to the Company within a period
of 28 days (or otherwise at the Directors’ discretion) from the date
upon which an offer of the grant of an option is made

BEEBMERSGMBERAR ([BRA]) &S ETHRUNETLE -
TEEAKLATISEZERSE

Pursuant to Chapter 17 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
the exercise price must be at least the higher of:

() RORBEBH (MEREXR) REXMEERERZKME: &

(@)  the closing price of the shares as stated in the Stock Exchange’s
daily quotations sheet on the date of grant, which must be a
business day; and

(2) BOHNEERGABAIEZ XA RBIMAEERER 2 FHKT
B -

(b)  the average closing price of the shares as stated in the Stock
Exchange's daily quotations sheets for the five business days
immediately preceding the date of the grant.

SEBR T —TF LB =+ RAXRBEAREEH
The Scheme will expire at the close of business on 30th July, 2010
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B e

—EmE—

P

= ARRANGEMENTS TO PURCHASE SHARES OR

DEBENTURES

Apart from the employee share option scheme, at no time during the
year was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of the

Company or any other body corporate.

RELATED PARTY TRANSACTIONS

Where any transaction mentioned in note 30 to the financial statements
constitutes a connected transaction of a material nature, the
requirements of Chapter 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited have been

complied with.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’'s business to
which the Company or any of its subsidiaries was a party and in which
a Director had, whether directly or indirectly, a material interest

subsisted at the end of the year or at any time during the year.

SERVICE CONTRACTS OF DIRECTORS

There is no service contract, which is not determinable by the
Company or its subsidiaries within one year without payment of
compensation (other than statutory compensation), with any Director

proposed for re-election at the forthcoming annual general meeting.

GROUP BORROWINGS AND INTEREST
CAPITALISED

Bank loans and overdrafts repayable within one year or on demand are
set out in note 24 to the financial statements. Bank loans and other
borrowings repayable within a period of more than one year are set out
in note 24 to the financial statements. No interest was capitalised by

the Group during the year.
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THLFEACDETEEMERZMEARA
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= CODE OF BEST PRACTICE

In the opinion of the Directors, during the year ended 31st December,
2002, the Company has complied with Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited, except that Non-executive Directors are not appointed
for a specific term but are subject to retirement by rotation and re-
election at annual general meetings of the Company in accordance

with the Bye-laws of the Company.

= AUDIT COMMITTEE

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed auditing,

internal controls and financial reporting matters.

= JOINT AUDITORS

The joint auditors, Messrs. Deloitte Touche Tohmatsu and Messrs. Ho
and Ho & Company, retire and, being eligible, offer themselves for re-

appointment.

On behalf of the Board

WONG CHUNG MAT, BENEDICT

Chairman

Hong Kong, 1st April, 2003
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RZZE-_F+-_A=+—H AEEEEHR
BHE B 11,910,246,0007T © B EF R DB
1,025,191,0007T - EE@ B LD BT -

The Group’s total assets as at 31st December, 2002 amounted to
HK$1,910,246,000, which is HK$1,025,191,000 lower than that of last

year. The breakdown of the decrease in total assets is as below:

#m, ChD)

Increase/(Decrease)

BET T

HK$'000

Y - BEREE Property, plant and equipment 50,201
REME Investment properties (9,740)
RN Interests in associates 11,341
BHKRE Investments in securities 1,010
FE Inventories 22,076
B 5 K EH th & I AR 3R Trade and other receivables 47402
& RIEHKIB Deposits and prepayments 4,056
RITERRR® Bank balances and cash (1,154,262)
HAth Sundries 2,725
(1,025,191)

M - BEREEGM  BEFRAMEANEE
#9785 126,000,0007TRFAARZITEER &
PEBE - FAFBEAZEERRE FTHIZHE :

The increase in property, plant and equipment represents assets newly
acquired during the year of about HK$126 million less depreciation
charge and disposed assets booked in the year. Assets newly acquired

during the year comprised the following:

BEEET
HKS$ Million

LR R B ER N 2 3T = New factory in Suzhou, PRC
—fHELHREF — leasehold land and buildings 12.9
— R - M R® — plant, machinery and equipment 24.2

LR BEDH 2 E Factory in Shajing, PRC

—E - MR RHRE — plant, machinery and equipment 72.0
R BETERRFZHE Factory in Mexicali, Mexico 9.7
118.8
Hh Sundries 72
= Total 126.0




BE AR ERIEMEEAREINEE B
10,402,000t AR EXEZBEARAR -
REE RS AR 2 #EBHE3,350,0007T A
Te TE & B 58 9N {5 5 12,500,0007T 14 28 {+F Bf
N E 2z BFOR A ¥ 1,190,0007T ©

EHEEE N RREEFTE D RBERL
EEFEHZ —BOBBREME -

FEENTBR R BT — R =
TToEEERTE L HETEERREK
E oo

BHREMBURTIEMEZAR —LEER
PRAXMHREEBEERNR - ZEFHBEABHES
IE -

RITER - Be RBTEBRLD EBANRN
T -FRIRERER T T ZFEAF
Hi MR B A 8o Bl 15 233,000,0007T & 7
934,000,0007T °

Management Discussions and Analyses

The increase in interests in associates was mainly caused by an
additional investment in the sum of HK$10,402,000 in Nanjing Postel
Wong Zhi Telecommunications Co., Ltd., the Group’s share of the
results of associated companies in the sum of HK$3,350,000 and a
decrease in loans advanced to associated companies of HK$1,190,000

after taking into account an additional allowance made of HK$12,500,000.

The increase in investments in securities resulted from the writing back
of a portion of the provision made in the previous year following the

partial recovery in the market value of securities.

The increase in inventories was due to a higher level of sales orders on
hand at the end of 2002 as compared to the end of 2001.

The increase in trade and other receivables was mainly caused by a
delay in payment by a major customer due to documentation issues.

Those issues have now been largely rectified.

The decrease in bank deposits, cash and bank balances was mainly
due to the payment of the 2001 final special dividend and 2002 interim
special dividend in the sum of HK$233 million and HK$934 million

respectively.
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HMFE SN HEEEED
BETHEF 15 BB ZFAEF2-125
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ZHWONG'S INTERNATIONAL
(HOLDINGS) LIMITED% &
(RERZEFMAZZBERAA)

REBZEAE TN EBAEZE76ENRES
BARGHRURHZMBHRERBL TR -

EERBERBMZTALZ
B

ARBEZAAERHBEBEMALZHBHE -
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TEEZEM s EERRBEERI(E2EAR 4
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REEZEENTIRREESHMAGAEL 2 &
BERETRREZTE - ERTEREBIEN
METAEBERPYBRIAMBASEERTES
REMZER  LERIGESRHREZEVG
WARFEL 2 BB AME LA - REER
REFBEZEABRRELES AERRAR &
KEZER  UREBERMTER RN T
AR FE -

RE A BED R 8 RET R R TIE - HUBUS —
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DELOITTE TOUCHE TOHMATSU
Certified Public Accountants
26/F, Wing On Centre

111 Connaught Road Central

HOAND HO & COMPANY

Certified Public Accountants

Room 304, Arion Commercial Centre
2-12 Queen’s Road West

Hong Kong Hong Kong

TOTHE MEMBERS OF WONG'S INTERNATIONAL
(HOLDINGS) LIMITED

(Incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 35 to 76 which have
been prepared in accordance with accounting principles generally accepted

in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS
AND JOINT AUDITORS

The Company'’s directors are responsible for the preparation of financial
statements which give a true and fair view. In preparing financial
statements which give a true and fair view it is fundamental that

appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit,

on those statements and to report our opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Society of Accountants. An audit
includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements. It also includes an assessment
of the significant estimates and judgments made by the directors in the
preparation of the financial statements, and of whether the accounting
policies are appropriate to the circumstances of the Company and the

Group, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information
and explanations which we considered necessary in order to provide us
with sufficient evidence to give reasonable assurance as to whether the
financial statements are free from material misstatement. In forming our
opinion we also evaluated the overall adequacy of the presentation of
information in the financial statements. We believe that our audit provides

a reasonable basis for our opinion.
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=z

= OPINION

R ZHMRA A LA BERRENEEMAILE In our opinion the financial statements give a true and fair view of the
WwEr BAak BESER-ZTT=_F+=A state of affairs of the Company and the Group as at 31st December, 2002
ST —HBHEERZHBRR  REZEZA LT and of the profit and cash flows of the Group for the year then ended and
B BEEBZHEFERBREREE  UREFEQR have been properly prepared in accordance with the disclosure requirements
GOz EBREMZSHEE - of the Hong Kong Companies Ordinance.

EH e BERAETAIIT 185 B & =T B 1T DELOITTETOUCHE TOHMATSU HO AND HO & COMPANY
HEEEAD BEEEAD Certified Public Accountants Certified Public Accountants

BB —_ZTET=FMNA—AH Hong Kong, 1st April, 2003
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#mEUWER Consolidated Income Statement
HE-—TT 44— H=+—HILF/Z Forthe year ended 31st December, 2002

2002 2001
Kt it BET T BB T T
Notes HK$'000 HK$'000
RS Turnover 4 1,808,752 2,221,624
S A Interest income 28,741 119,789
H b 48 & W Other operating income 16,584 17335
B mkERGTE Changes in inventories of finished goods
2 EE and work-in-progress 21,389 (22,420)
Fre A 2 IR E OB f Raw materials and consumables used (1,432,169) (1,778,483)
BIRA Staff costs (170,571) (185,658)
e R Depreciation and amortisation expenses (59,708) (72,599)
KEWMELATFEEBEBZRD Decrease in fair value of investment properties (700) (2,248)
REREZHAER Net unrealised holding gain (loss) on
2 F W (5 18) investments in securities 1,292 (2,291)
HEREFES (Loss) gain on disposal of investments
(B#) W= in securities (62) 213
HEMEREERE Impairment loss recognised in respect of
leasehold properties 6 (1,140) (7345)
Hpg g Other operating expenses (148,785) (170,335)
KERR Profit from operations 63,623 117,582
& K A Finance costs 8 (10,394) (34,580)
HEBE R ER 2 BE Loss on disposal of interests in associates (234) -
JEAE = R R R Share of results of associates 3,350 1,466
BT FHERNRERCEE Allowance for loan advanced to associates 9 (12,500) (44,884)
HEBRIEERZ T Profit on disposal of discontinued operations 10 = 38,756
—HEWBARALALZEF Profit on privatisation of a subsidiary 11 = 43,032
RR B A% R Profit before taxation 43,845 121,372
B8 Taxation 12 (10,278) (9,838)
B > 2 B% 3R A 33 A% A Profit before minority interests 33,567 111,534
DR R Minority interests 207 (21,500)
REEHF Net profit for the year 33,774 90,034
&% 2 Dividends 13 1,358,744 247487
BEREF Earnings per share 14
BN Basic BEHKS0.07T  HETEHKS0.197T
g Diluted BHHKS0.07T  BHHKS0.197
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HEEEBMEER Consolidated Balance Sheet

R-FL=F+=H=+—H At31st December, 2002

2002 2001
Kt &t BET T BT T
Notes HK$’000 HK$'000
kRBEE Non-current assets
BEYE Investment properties 15 12,880 22,620
ME - BELRRE Property, plant and equipment 16 398,681 348,480
P RN Interests in associates 18 298,576 287235
FHEEE Investments in securities 19 383 216
710,520 658,551
REBEE Current assets
FE Inventories 20 217,787 195,711
JEUW — B BERRIFIA Amount due from a related company 21 8,106 8,408
B R HEHAMERER Trade and other receivables 22 333,932 286,530
Al RIEMFIA Deposits and prepayments 18,627 14,571
A Uit [a] i 3R Tax recoverable 3,027 -
FHEEE Investments in securities 19 7,053 6,210
RITEHRER S Bank balances and cash 611,194 1,765,456
1,199,726 2,276,886
REBAE Current liabilities
5 Rk H M BT ERK Trade and other payables 23 509,221 412,185
FE S B 1R Tax payable = 328
BEMIBITER Current portion of secured
2 BVEA =B 19 bank loans 24 14,147 14,147
EREBEBEER - BEA Trust receipts loans — secured 47470 97620
RITERREX Bank loans and overdrafts
— AR - secured 245,064 178,456
— B — unsecured 61,430 40,241
877,332 742,977
mENE BERE Net current assets 322,394 1,633,909
HEERRBER Total assets less current liabilities 1,032,914 2,192,460
kRBEE Non-current liabilities
BEEBRITER Secured bank loans 24 11,892 36,039
EIEF IR Deferred taxation 25 5,396 3,241
17,288 39,280
DERRELS Minority interests 192 3,208
1,015,434 2,149,972
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RZFELE—F+=H=+—H At3ist December, 2002

2002 2001
Kt &t BET T BT T
Notes HK$’000 HK$'000

EXREE Capital and reserves
A&7 Share capital 26 46,692 46,692
& Reserves 968,742 2,103,280
1,015,434 2,149,972

BNEIBET6E 2 IEHAE R The financial statements on pages 35 to 76 were approved and authorised for issue by the
—ET-FA—AEESEH  Board of Directors on 1st April, 2003 and are signed on its behalf by:
ERBRERE  WHTIEER

xEE

B WONG CHUNG MAT, BENEDICT
TE Chairman

TR WONG CHUNG YIN, MICHAEL
e Vice Chairman
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EBEHRAMBER Balance Sheet

R-FL=F+=H=+—H At31st December, 2002

2002 2001
Kt &t BET T BT T
Notes HK$’000 HK$'000
kRBEE Non-current assets
Y% HEMEE Property, plant and equipment 16 = -
NN o 5 Interests in subsidiaries 17 2,094,313 983,173
2,094,313 983,173
REEE Current assets
Al RIEMNFE Deposits and prepayments 145 145
Al U Bl 7 IR Tax recoverable = 237
FBHEEE Investments in securities 19 7,053 6,210
RITEHRLRE Bank balances and cash 2,406 1,339
9,604 7931
FEBERE Current liabilities
X NGIE S Amounts due to subsidiaries 888,035 2,527
B 5 R E Ath JEAT BR 3K Trade and other payables 2,019 935
EEIRITER— EE Short term bank loan - unsecured = 10,000
890,054 13,462
RBEEFEHE Net current liabilities (880,450) (5,531)
1,213,863 977642
EXREE Capital and reserves
A&7 Share capital 26 46,692 46,692
G Reserves 27 1,167,171 930,950
1,213,863 977642
B WONG CHUNG MAT, BENEDICT
TE Chairman
F AR WONG CHUNG YIN, MICHAEL
BEE Vice Chairman
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SZERAETEBER Consolidated Statement of Changes in Equity
HE-—TT 44— H=+—HILF/Z Forthe year ended 31st December, 2002

-
BOGfE
RE  REEE  Capital EHER EXRE RERE EIRE RERA
Share Share redemption Contributed ~ Capital  Dividend Translation  Retained ag
capital premium  reserve  surplus  reserve  reserve  reserve profits Total
BETr BETr B¥TRn B¥Tn EETr B¥Tr B¥Tn EBTn B¥Tn
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
RZFE-4-A-H At 1st January, 2001 46,635 148,821 285 331,559 706 56,045 (55,375) 1,614,580 2,143,256
EERERER Shares issued on exercise of
TRBETRR employee share options 17 1,693 - - - - - - 1810
ERmERE Repurchased during the year (60) - - - - - - - (60)
BERH Premium on repurchase
LA E of shares - 1,650) - - - - - - (1,650}
REERRE Transfer upon repurchase
&% of shares - - 60 - - - - (60) -
FEREH Net profit for the year - - - - - - - 90034 90034
BHzRE (W13 Dividends set aside (note 13) - - - - - 247487 - (47487 -
ENRE Dividend paid
-ZERTERARE - for 2000 final dividend - - - - - (56,045) - - (56,045)
-ZE2-EhHkE ~for 2001 interim dividend
RERTR and under-provision - - - - - (14027) - - 4027
ARRERAES Exchange difference
LINEEE not recognised in the
income statement - - - - - - (13,346 - (13,346)
RZET-F+-A=1-H At 31st December, 2001 46,692 148,864 345 331,699 706 233460 (68,721) 1457067 2,149,972
FEREH Net profit for the year - - - - - - - BT BTA
Btz kA (W13 Dividends set aside (note 13 ) - - - - - 1,358,744 - (1358,744) -
ERRE Dividends paid
-ZR5-FERERE —for 2001 final dividend - - - - - (233460) - - (233460)
-ZETCFRARE - for 2002 interim dividend - - - - - (938513 - - (938513)
ARMRRAER Exchange difference not
INEEE recognised in the
income statement - - - - - - 3,661 - 3,661
WZ8E-f+-H=1-H At 31st December, 2002 46,692 148,864 345 331,559 706 420,231 (65,060) 132,097 1,015,434
B 5 Note:
TEEZEHBBRAEE The contributed surplus of the Group represents the difference between the nominal value of the shares of the
ER—-ANZFEARAR acquired subsidiaries, and the nominal value of the Company’s shares issued for the acquisition at the time of the
KB E A RRG 2 EE Group reorganisation in 1990.
BN N R BRI B 1T AR

MZEEMEZZHRE -

S i
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HAEBEELRER Consolidated Cash Flow Statement
HE—TZ -4+ - H=+—HI/Z For the year ended 31st December, 2002

2002 2001
K et BET T BT T
Note HK$'000 HK$'000
EEEH Operating activities
£ 7 Profit from operations 63,623 117582
BT ZIBFEE Adjustments for:

wWEREHEER Depreciation and amortisation expenses 59,708 72,599

A KA Interest income (28,741) (119,789)

KBEMELNFEBEZRAL Decrease in fair value of investment properties 700 2,248

LEWE  BEREEZEE Loss on disposal of property, plant and

equipment 4,417 1,767

HEREMEZER Loss on disposal of investment properties 386 -

HEBLHERE ZEBE (k) Loss (gain) on disposal of investments

in securities 62 (213)
BEBHREZRER Net unrealised holding (gain) loss on
(W %) B8 F58 investments in securities (1,292) 2,291
BHETEARE Reversal of impairment loss on
&5 18 [2] investments in securities (167) -
MEMEREBE Impairment loss recognised in respect of
leasehold properties 1,140 7.345
EBESEEE 2 Operating cashflows before

EEHRERE movements in working capital 99,836 83,830
FE g R (Increase) decrease in inventories (22,076) 272,685
JFE U B8 N =) FE Decrease (increase) in amount due

e A (38 n) from a related company 302 (8,408)
Z 5 & H b R IE (Increase) decrease in trade and other

(35 hn) & receivables (47.402) 302,862
e RTFEA R IE (3 hn) R (Increase) decrease in deposits and

prepayments (4,056) 14,160
E 5 RHMERMRE Increase (decrease) in trade and

0 G 4>) other payables 97,036 (295,981)
EEMBHES Cash generated from operations 123,640 369,148
EREEMNEH Hong Kong Profits Tax paid (11,062) (9,495)
28N R Tax paid in other jurisdictions (78) (7.241)
BETEHFMEBESTFE Net cash from operating activities 112,500 352,412
BREEE Investing activities
BAYE  BEME Purchase of property, plant and equipment (126,008) (20,413)
(B THE AR RIBFHE) (Net advances to) repayment of advances from

N RIMER 2B associates (16,626) 67605
BE—MBENR cBEIMER Purchase of additional interest in an associate (10,402) (13,918)
BE—HEWBARzBEIINMER Purchase of additional interest in a subsidiary (3,042) (503,029)
B4 ELFH B Interest received 28,741 119,789
HEWE - BERR Proceeds from disposal of property,

Fr 1S 3k 38 plant and equipment 14,725 2,906
& — B & QR P15 3RIE Proceeds from disposal of an associate 5,168 -
HEREYESRIE Proceeds from disposals of investment properties 4,494 -
e — A E R R E 2 iR B Dividends received from an associate 705 -
HEFEHFREFSRIEA Proceeds from disposal of investments

in securities 387 213
R-EEZEFHENBEAR Additional proceeds from disposal of

BINTIS KIE subsidiaries in 2000 10 = 38,756

BETHREZEHS B Net cash used in investing activities (101,858) (308,091)
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2002 2001
BET T BT T
HK$’000 HK$'000
A& EE Financing activities
BRI S Dividends paid (1,171,973) (70,072)
ERREEFR L Decrease in trust receipts loans (50,150) (193,317)
EEIRITER Repayments of bank loans (24,147) (12,522)
B2 H B Interest paid (10,394) (34,580)
RITEZ RSN CR ) Increase (decrease) in bank loans and overdrafts 87,797 (58,050)
REKBARDHEE Capital contribution from minority shareholders
ZEE of subsidiaries 400 2,385
5 81 A% 19 1~ 3k Payment on repurchase of shares = (1,710)
EEMERTER New bank loans raised = 29,500
AR e R EETRD Issue of shares for cash - 1,810
METBRERSTE Net cash used in financing activities (1,168,467) (336,556)
BeRHSEEER Net decrease in cash and
ZRDFE cash equivalents (1,157,825) (292,235)
R—A—BzZzEEK Cash and cash equivalents
HeZEHEER at 1st January 1,765,456 2,065,477
EXEH o vE Effect of foreign exchange rate changes 3,563 (7.786)
Rt+t-ZA=+—A%2 Cash and cash equivalents
ReRESLEEER at 31st December 611,194 1,765,456
ReRESEEEEZ Analysis of the balances of cash
EER AT and cash equivalents
ZEIBEBSZEE RS
ELHEIER Cash and cash equivalents as previously reported 611,194 1,546,759
BHNRTERRBEIZE Effect of reclassification of bank loans and
overdrafts - 218,697
FMzReRBREEEER Cash and cash equivalents as restated 611,194 1,765,456
B Being:
WRITHEF LIRS Bank balances and cash 611,194 1,765,456
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HE—TZ -4+ - H=+—HI/Z For the year ended 31st December, 2002
1 BB GENERAL
ARABRBREFAMKZAEESRR2BRE  The Company is incorporated in Bermuda as an exempted company with limited

EoE EROREBHMARSHARA
Al ([BE 2 prl) £ e

AEEZIBRBRFAE BE  HE

DHEFEM  BEMER  FAR

HHEBAER HHRBEASVMRERS
CERREREMETFER ©

liability and its shares are listed on The Stock Exchange of Hong Kong Limited (the
"“Stock Exchange”).

The principal activities of the Group are the development, manufacture, marketing
and distribution of electronic products, including micro-computers,
telecommunication equipment, broadband communication products, internet
appliances and wireless communication, networking equipment and other electronic

products.
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ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE/CHANGES IN ACCOUNTING
POLICIES

REE  AEEERRNBEGHMAE
Bz BT RS BRIt ERER (&
SEBEA]) - ML F B BB ERNE
HAENREREREIRLAEHRZ 2

il

FIFR - BUAHRRBE R LA
mEAYE Al BARBEGHFE
fE B -

E

B EBLENE IR IMERE | ETUER
FNREERREGIIHBLRR,BE DA
Wk ZEE  WWARNEEBETE

Ko RERBANFITERRE - Z5g
ARREHYELSRFIREEIFEZ

EHELEATE -

In the current year, the Group has adopted, for the first time, a number of new and
revised Statements of Standard Accounting Practice (“SSAPs”) issued by the
Hong Kong Society of Accountants. The adoption of these SSAPs has resulted in a
change in the format of presentation of the cash flow statement and the
statement of changes in equity but has had no material effect on the results for
the current or prior accounting years. Accordingly, no prior year adjustment has

been required.

Foreign currencies

The revisions to SSAP 11 “Foreign Currency Translation” have eliminated the
choice of translating the income statements of overseas subsidiaries/associates at
the closing rate for the year, the policy previously followed by the Group. They are
now required to be translated at an average rate. This change in accounting policy
has not had any material effect on the results for the current or prior accounting

years.
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ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE/CHANGES IN ACCOUNTING
POLICIES (Continued)

RERBE|RE
REE  ARERAE
(4%

FHEBAERIE 1658
R [RERE®RK] - BRIESFTES
HERIFE165 (RER]) - REeERnEEN A=
BH—R2 REMBERY  MIFBE
ZHEFR - BESFR2INZMEREK
R MEXHRENEETID RN ER
RERBEETDRSRE - HIRABBED
BOMELAZRERESBR/ELEEY K
FAIRITHANRRELREED - U
RehBASEFERAZIZEH  EHB
BEBREMEZRITERNESX - &
HAERS RS FERBERAESR
ERERZLBEHE -

BERFN

REE  AEBERNG T EBEER L3345
[EERH]  ZERSIANEERIZEE
B BRERABEMNE - ARAEER
SDEREHRFBRARSHE  BEBGHE
15 1| 56 3457 3 8 B B IS RIS AR (E T &
K o

Cash flow statements

In the current year, the Group has adopted SSAP 15 (Revised) “Cash Flow
Statements” Under SSAP 15 (Revised), cash flows are classified under three
headings - operating, investing and financing, rather than the previous five
headings. Interest and dividends received, interest expense and dividends paid,
which were previously presented under a separate heading, are classified as
investing and financing cash flows respectively. Cash flows arising from taxes on
income are classified as operating activities, unless they can be separately
identified with investing or financing activities. In addition, the amounts presented
for cash and cash equivalents have been amended to exclude bank loans and
overdrafts that are financing in nature. The re-definition of cash and cash
equivalents has resulted in a restatement of the comparative amounts shown in

the cash flow statement.

Employee benefits

In the current year, the Group has adopted SSAP 34 “Employee Benefits” which
introduces measurement rules for employee benefits including retirement benefit
plans. Because the Group participates only in defined contribution retirement
benefit scheme, the adoption of SSAP 34 has not had any material impact on the

financial statements.

3 TEGHBE

SIGNIFICANT ACCOUNTING POLICIES

AR BHEMERCIRE L RAE
TUERKREES

Blx (EEHE
BT 18) MR -

KHBEREIBBEEE AR
Rz TERRHANTX

SRAIGR -

mAEHEE
FEAUBBRRBEARARENERR
BEEEET _A=t—HLEZMHHRE -

The financial statements have been prepared under the historical cost convention

as modified for the revaluation of certain properties and investments in securities.

The financial statements have been prepared in accordance with accounting
principles generally accepted in Hong Kong. The principal accounting policies

adopted are set out below:

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the

Company and its subsidiaries made up to 31st December each year.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

mAEEE(E)
AEEBASLHENBARZEM BT
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FHZE
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Basis of consolidation (Continued)
The results of subsidiaries acquired or disposed of during the year are included in
the consolidated income statement from the effective date of acquisition or up to

the effective date of disposal, as appropriate.

All significant intercompany transactions and balances within the Group have been

eliminated on consolidation.

Goodwill
Goodwill arising on consolidation represents the excess of the cost of acquisition
over the Group's interest in the fair value of the identifiable assets and liabilities of

a subsidiary or an associate at the date of acquisition.

Goodwill arising on acquisitions prior to 1st January, 2001 continues to be held in
reserves, and will be charged to the income statement at the time of disposal of
the relevant subsidiary or associate or at such time as the goodwill is determined

to be impaired.

Goodwill arising on acquisitions after 1st January, 2001 is capitalised and
amortised on a straight-line basis over its useful economic life. Goodwill arising on
the acquisition of an associate is included within the carrying amount of the
associate. Goodwill arising on the acquisition of subsidiaries is presented

separately in the balance sheet.

On disposal of a subsidiary or an associate, the attributable amount of
unamortised goodwill or goodwill previously eliminated against or credited to

reserves is included in the determination of the profit or loss on disposal.

Revenue recognition

Sales of goods are recognised when goods are delivered and title has passed.

Interest income is accrued on a time basis by reference to the principal

outstanding and at the interest rate applicable.

Rental income under operating leases is recognised in the income statement on a

straight-line basis over the terms of the relevant lease.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

BEY=
REAMEDNREABREBNMHAZE
ERME - EAHESKAREA TR
HEE -

REMETDRERE BB LI EMEFHE
TREERSZARTEANR - KEME
EfMELEZERNEBENSB DA ARE
MEEHRFRBARBREDEEGHRET
Ok BRIFLARE 2SR T EARBEE
BRADRIBRS  EUBERT » ERRDEB
HEREMEERHEGEHR 2B B RER
RN o B Z BB AR R IR
MERHREMEILN - AZBE NS REZ
ZHIEHBRZE D BAMERA

RHEE-RIREMER  ZBEVEREZ
REMEEGRBHRBEEANEE -

REMELEAENE  EABEEHZR
EmFERR =T FHATERI -

ME - BEREE
NE - BERRERRSERREIE
B 55 BB B S 1B (0 8) B BR -

W BERREDREGHTEAES -
DE SRR E R - FIRAZFE
mF

e+ REMREEFH
BF 25%—5%
FE - HELEE  15%—20%
BREEE 15% —20%
TE 25%

HERERYE BERRBRAMEL
ZWEHEBE - BHERBRAREER
BB EE Lt ARTEERA -

Investment properties
Investment properties are completed properties which are held for their

investment potential, any rental income being negotiated at arm'’s length.

Investment properties are stated at their open market value, based on an annual
valuation by independent valuers. Any revaluation increase or decrease arising on
the revaluation of investment properties is credited or charged to the investment
property revaluation reserve unless the balance on this reserve is insufficient to
cover a revaluation decrease, in which case the excess of the revaluation decrease
over the balance on the investment property revaluation reserve is charged to the
income statement. Where a decrease has previously been charged to the income
statement and a revaluation increase subsequently arises, this increase is credited

to the income statement to the extent of the decrease previously charged.

On disposal of an investment property, the balance on the investment property
revaluation reserve attributable to that property is transferred to the income

statement.

No depreciation is provided on investment properties except where the unexpired

terms of the relevant lease is 20 years or less.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation,

amortisation and impairment losses, if any.

Depreciation and amortisation is provided to write off the cost of items of
property, plant and equipment, over their estimated useful lives, using the straight-

line method, at the following rates per annum:

Over the terms of relevant lease
2.5% -5%

15% - 20%

15% —20%

25%

Leasehold land

Buildings

Plant, machinery and equipment
Furniture and fixtures

Motor vehicles

The gain or loss arising on the disposal or retirement of an item of property, plant
and equipment is determined as the difference between the sale proceeds and

the carrying amount of the asset and is recognised in the income statement.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
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Investments in subsidiaries
Investments in subsidiaries are included in the Company's balance sheet at cost

less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group's share of the post-
acquisition results of its associates for the year. In the consolidated balance sheet,
interests in associates are stated at the Group's share of the net assets of the

associates less any identified impairment loss.

Investments in securities
Investments in securities are recognised on a trade-date basis and are initially

measured at cost.

Investments other than held-to-maturity debt securities are classified as investment

securities and other investments.

Investment securities, which are securities held for an identified long-term
strategic purpose, are measured at subsequent reporting dates at cost, as

reduced by any impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealised gains and losses

included in net profit or loss for the year.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is

calculated using the weighted average method.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its assets
to determine whether there is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset is reduced to its

recoverable amount. Impairment loss is recognised as expense immediately.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(&)
WE (&) Impairment (Continued)
WRERIEREEYE  ZEEZKREMEE  Where an impairment loss subsequently reverses, the carrying amount of the
MEEFEFF 2T WEISEE - WKZEE  assetis increased to the revised estimate of its recoverable amount, such that the
TENBEFERRAFMERIE DI Z  increased carrying amount does not exceed the carrying amount that would have
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been determined had no impairment loss been recognised for the asset in prior

years. A reversal of an impairment loss is recognised as income immediately.

Operating leases
Rentals payable under operating leases are charged to the income statement on a

straight-line basis over the terms of the relevant leases.

Foreign currencies

Transactions in foreign currencies are initially recorded at the rates of exchange
prevailing on the dates of the transactions or at the contracted settlement rate.
Monetary assets and liabilities denominated in foreign currencies are re-translated
at the rates prevailing on the balance sheet date. Profits and losses arising on

exchange are included in net profit or loss for the year.

On consolidation, the assets and liabilities of the Group’'s overseas operations are
translated at exchange rates prevailing on the balance sheet date. Income and
expense items are translated at the average exchange rates for the year. Exchange
differences arising, if any, are classified as equity and transferred to the Group'’s
translation reserve. Such translation differences are recognised as income or

expense in the year in which the operation is disposed of.

Research and development expenditure
Expenditure on research activities is recognised as an expense in the year in which

it is incurred.

An internally-generated intangible asset arising from development expenditure is
recognised only if it is anticipated that the development costs incurred on a clearly-
defined project will be recovered through future commercial activity. The resultant

asset is amortised on a straight-line basis over its useful life.

Where no internally-generated intangible asset can be recognised, development

expenditure is recognised as an expense in the year in which it is incurred.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
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Retirement benefit costs
Payments to the Mandatory Provident Fund Scheme are charged as an expense as

they fall due.

Taxation

The charge for taxation is based on the results for the year as adjusted for items
which are non-assessable or disallowed. Timing differences arise from the
recognition for tax purposes of certain items of income and expense in a different
accounting period from that in which they are recognised in the financial
statements. The tax effect of the resulting timing differences, computed using the
liability method, is recognised as deferred taxation in the financial statements to
the extent that it is probable that a liability or an asset will crystallise in the

foreseeable future.

4 SR

TURNOVER

EBEEEAEBRRETIHIAEPZEMRE
Yo ke e 2 SRERRUR B R AT A0 -

Turnover represents the amounts received and receivable for goods sold by the

Group to outside customers, less returns and discounts.

5 ¥BRMESE

BUSINESS AND GEOGRAPHICAL SEGMENTS

E3 S|
RERHEEBRMS - AEEH AFESE
EHPI—EMS*E F & @ R ODM** & F &
B SR AREESRREESSHE
B2 ER

TERHWT

EMSETEm— AEMSEFEERDEE
TEM-

ODME F 7 fn— 2 ODMEE B 12 1t [R & dn B
BRMIBHERE -

* EMSEETRERS AIBREBREE
7 (TOEMI))

** ODMIE R fm 7 3% R HE &

Business segments

For management segment reporting purposes, the Group was organised into two
operating divisions - EMS* electronic products and ODM** electronic products.
These divisions are the basis on which the Group reports its primary segment

information.

Principal activities are as follows:

EMS electronic products — manufacture and distribution of electronic products for

EMS customers.

ODM electronic products — original product development and marketing for ODM

customers.

* EMS denotes electronic manufacturing service (formerly known as original

equipment manufacturer (“OEM"))

** ODM denotes original product development and marketing
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B EHESE BUSINESS AND GEOGRAPHICAL SEGMENTS
(Continued)
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Segment information about these business is presented below.

2002
EMS ODM
] ] H fth ZBPg*
EMS obDM Other i 84 ®"e
division division divisions* Eliminations Consolidated
BET T BET T BT T BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
& Revenue
HNERSH & External sales 1,725,346 40,521 42,885 - 1,808,752
SEZEEE Inter-segment sales 41,893 - 5,374 (47.267) -
W 25 42 %8 Total revenue 1,767239 40,521 48,259 (47267) 1,808,752
ES Result
DEEEE Segment result 63,508 (32,097) (7.858) 23,6563
RO ERT Unallocated corporate
expenses (5,255)
F B A Interest income 1,948 12 26,781 28,741
H b as = A Other operating income 16,584
Rk Profit from operations 63,623
B & B AR Finance costs (10,394)
HEBEARER Loss on disposal of
pd %! interests in associates - - (234) (234)
FEIEE & A B EE Share of results of
associates - - 3,350 3,350
BT FHE QA Allowance for loan
BERZEE advanced to associates - - (12,500) (12,500)
W 75 A v A Profit before taxation 43,845
1A Taxation (10,278)
B A BHR BRRE 5 A Profit before minority
i interests 33,5667
*  HipEHPIEEWE  * Other divisions included property investment and sales of goods other than EMS and ODM products.
BEREMHE (T
BIREMS ODME
) e

BEEBERM 2R
PRANRESRE
EZfEE T E7

The transactions with intersegment were carried out at the estimated market prices determined by the Company's
directors.
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5 XKLt ESE BUSINESS AND GEOGRAPHICAL SEGMENTS

(%&) (Continued)
2002
EEEME/R Balance sheet
EMS ODM
B9 BP9 H At &M
EMS ODM Other FoE RE
division division divisions  Unallocated Consolidated
BET T BET T BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
NEEE Segment assets 851,909 33,608 77509 - 963,026
RN o Interests in
associates - 540 298,036 - 298,576
HEmrEEE Other corporate
assets - - - - 648,644
BiReEELR Consolidated total
assets 1,910,246
af& Liabilities
DEAE Segment liabilities 526,223 68,920 16,973 - 612,116
Hih ¥ A RK Other corporate
liabilities - - - - 282,504
BieaEER Consolidated total
liabilities 894,620
Hi & # Other information
BELR Capital additions 123,584 1,047 1,042 335 126,008
TEREBHEASL Depreciation and
amortisation
expenses 47095 2,027 5,030 5,556 59,708
HEWERE Impairment loss
&8 recognised in
respect of
leasehold
properties - - - 1,140 1,140
S-S 1 WN| Allowance for loan
B EE advanced to
associates - - 12,500 - 12,500
Hih3rReMX Other non-cash
expenses 2,761 - 700 2,042 5,503
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5 XKLt ESE BUSINESS AND GEOGRAPHICAL SEGMENTS

(%&) (Continued)
2001
EMS ODM
] ] H fth Z6 P9
EMS ODM Other i 8 Foey
division division divisions Eliminations Consolidated
BETT BETT BET T BET T BET T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
& Revenue
HNERSH & External sales 2,192,420 3,166 26,038 - 2,221,624
DEZEEE Inter-segment sales 573,205 2,813 26,531 (602,549) -
W &% 48 5R Total revenue 2,765,625 5,979 52,569 (602,549) 2,221,624
E4 Result
DEEE Segment result 45,532 (26,962) (8,360) 10,210
RAORBEASL Unallocated corporate
expenses (29,752)
F B A Interest income 2,789 29 116,971 119,789
H b as = A Other operating income 17335
&R F Profit from operations 117582
& AR Finance costs (34,580)
FEIEE & A B EE Share of results of
associates - - 1,466 1,466
BYFHERR Allowance for loans
ERZEE advanced to associates - - (44,884) (44,884)
PEBRIEER Profit on disposal of
2 F discontinued operations 38,756
—fEKI B A BFRAEI  Profit on privatisation of
2 a subsidiary 43,032
B B B ) Profit before taxation 121,372
1A Taxation (9,838)
B A BHR BRRE 5 A Profit before minority
2 v interests 111,534
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5 XKLt ESE BUSINESS AND GEOGRAPHICAL SEGMENTS

(%&) (Continued)
2001
EEEME/R Balance sheet
EMS Oobm
B B H 1tz B Y
EMS OoDM Other KA B 548
division division divisions  Unallocated Consolidated
BETT BETT BET R BETT BET R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
DEEE Segment assets 779,027 14,502 83,144 - 876,673
RN o Interests in
associates - 417 286,818 - 287235
HEmrEEE Other corporate
assets - - - - 1,771,529
BiReEELR Consolidated total
assets 2,935,437
af& Liabilities
DEAE Segment liabilities 443,458 68,682 45,888 - 558,028
Hih ¥ A RK Other corporate
liabilities - - - - 224,229
BieaEER Consolidated total
liabilities 782,257
Hi & # Other information
BEER Capital additions 14,019 1,547 3,067 1,780 20,413
TEREBHEASL Depreciation and
amortisation
expenses 58,798 1,895 6,160 5,746 72,599
HEWERE Impairment loss
&8 recognised in
respect of
leasehold
properties - - - 7345 7345
S-S 1 WN| Allowance for loan
B EE advanced to
associates - - 44,884 - 44,884
Hih3rReMX Other non-cash
expenses 2,504 2 2,248 1,552 6,306
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5 XKLt ESE BUSINESS AND GEOGRAPHICAL SEGMENTS

(#&) (Continued)
hEER Geographical segments
TERREHAEBZWETHE D ZHED  The following table provides an analysis of the Group's sales by geographical
M(TEERERIRBE 2 REH) - market, irrespective of the origin of the goods or services:
ETIHZHERE
Sales revenue by
geographical market
2002 2001
BT T BEFIT
HK$'000 HK$'000
3bE M North America
— B REEF — USA and Mexico 653,541 845,652
TN (BB Asia other than Hong Kong 337,490 662,797
BOM Europe 109,240 92,699
BB Hong Kong 708,481 620,476
1,808,752 2,221,624

LTREEEMENESMZOEEE The following is an analysis of the carrying amount of segment assets and
REHSHE ABEVE BERXEBI : additions to property, plant and equipment, analysed by the geographical areas in

which the assets are located:

B
PEEEZRESHE BERRE
Carrying amount Additions to property,
of segment assets plant and equipment
2002 2001 2002 2001
BT T BB T BET T BT
HK$'000 HK$'000 HK$'000 HK$'000
b =M North America
- SE Tk — USA and Mexico 245,708 127224 11,002 1,794
AR KFE
(T E]) The People’s Republic of China
(BEBRIN) ("PRC") other than Hong Kong 425,090 347285 109,264 12,602
M (B R
BEBRIN) Asia other than PRC and Hong Kong 467,927 1,679,310 97 48
B M Europe 27,746 9,287 24 -
BB Hong Kong 743,775 772,331 5,621 6,069
1,910,246 2,935,437 126,008 20,413

—zz—#%£% 53 Annual Report 2002




B RHMIEE  Notes to the Financial Statements
HE—TZ -4+ - H=+—HI/Z For the year ended 31st December, 2002

6 Igﬁ#@%iﬁﬁﬁ

IMPAIRMENT LOSS RECOGNISED IN RESPECT OF

LEASEHOLD PROPERTIES

HEBEEAEE2EME  BHEME
ZHRE SR L ER G AR EEE -

The impairment loss represents the Group’s write down of the carrying amounts

of leasehold properties to their estimated recoverable value by reference to the

market value.

777 UL \\“
7 gEnA PROFIT FROM OPERATIONS
2002 2001
BET T AT
HK$’000 HK$'000
LERFE MR - Profit from operations has been arrived
at after charging:
ZHEME & Auditors’ remuneration 1,075 1,127
EEZWe (WaFFE2A) Directors’ emoluments (notes a to ¢)
ik Fees 390 390
R EEHK Contributions to Mandatory Provident Fund 74 36
B H Management remuneration
EX¥Fe  BERRK Basic salaries, housing allowances and
LB (T EERE benefits in kind but excluding benefit
2 FER) from share options 9,017 8,641
BB TEAL Discretionary bonus 1,178 20,906
10,659 29,973
EREBE Exchange loss 911 -
HEREMEZERE Loss on disposal of investment properties 386 -
HEME BERRHBZEE Loss on disposal of property, plant
and equipment 4,417 1,767
HABFzEEHENES Operating lease charges on rented premises 7,469 3,265
MREAEHRSL Research and development expenditure 1,934 1,763
RBETA and after crediting:
E R M= Exchange gain - 4,737
BHICE R EEE B # Reversal of impairment loss on investments
in securities 167 -
e W ALBsE Gross rental income 1,724 9,208
B X Less: outgoings (872) (751)
el A F5E Net rental income 852 8,457
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777 UL \\M % .
7 ReERR (& PROFIT FROM OPERATIONS (Continued)
B st - Notes:
() EFBezoHmT : (a) Directors’ emoluments were within the following ranges:
EZAH
i Range No. of directors
B B HK$ HK$ 2002 2001
i — 1,000,000 Nil -1,000,000 3 3

1,000,001~ 1,500,000
1,600,001 — 2,000,000
2,000,001 — 2,500,000
2,500,001 — 3,000,000
3,000,001 — 3,500,000
3,600,001 — 4,000,000
4,000,001 — 4,500,000
4,500,001 — 5,000,000
5,000,001 — 5,500,000
5,500,001 6,000,000
6,000,001 — 6,500,000
6,500,001 — 7,000,000
7,000,001 — 7,500,000
7,500,001 — 8,000,000

FREEZFECEIN FE I ERITE
HEHEBPEB140,0007T (Z TR —45F ¢
7 #140,00070) © AN AR % W A LA S
N BEZMEMME FBIIENTES -

AEBAfUESHFMESS Wi (ZF
% Af) AEAREMITES - KB
SEREXHE BT UEEZBEN

1,000,001 - 1,500,000 = _
1,600,001 - 2,000,000
2,000,001 - 2,500,000
2,500,001 - 3,000,000
3,000,001 - 3,500,000 = -
3,600,001 - 4,000,000 _
4,000,001 - 4,500,000 - 2
4,500,001 - 5,000,000 = -
5,000,001 - 5,500,000 = _
5,500,001 - 6,000,000 - 1
6,000,001 - 6,500,000 = -
6,500,001 - 7,000,000 = _
7,000,001 - 7500,000 = _
7,500,001 - 8,000,000 - 2

NN
|

The amounts disclosed above include directors’ fees of HK$140,000 (2001: HK$140,000)
paid to independent non-executive directors. No other emolument was paid or is
payable to the independent non-executive directors for both years.

Of the five highest paid individuals in the Group, four (2001: five) were executive
directors of the Company whose emoluments are included in disclosure as above. The
emoluments of the remaining individual were as follows:

T 2002 2001
BET T BT T
HK$'000 HK$'000
HeREMBF Salaries and other benefits 1,677 -
B 2R 35 B 6 7 42 Performance related incentive payment 561 -
E AR AR Contributions to Mandatory Provident Fund 12 -
2,250 -
8 ml & B A FINANCE COSTS

2002 2001
BET T BB T T
HK$’000 HK$'000

AR AFNBEEE ZRIT Interest on bank loans and overdrafts wholly
ERRBZZFE repayable within five years 10,394 34,580
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9 By THE QA
BERZEE

ALLOWANCE FOR LOAN ADVANCEDTO ASSOCIATES

ERBEEMEMERARBETE &5
ENT AT TREMERECHE QA
ZERAE 2 &5 - 5t RIBIT RIEH
Mg - ESHERREBELE12,500,000
(=TT —4F : #¥44,884,0007T) °

Due to sluggish and continuous decline in property market in Hong Kong, the
directors have reassessed the recoverable amount of the loan advanced to
associates which are engaged in property development. The directors, having
taken into account the current and expected market condition, recognised an
impairment loss of approximately HK$12,500,000 (2001: HK$44,884,000).

10 HECRIEER
2 s A

PROFIT ON DISPOSAL OF DISCONTINUED
OPERATIONS

BE_ZTT—F+_F=-+—HLFEH
k38,756,000 T FIE = 2 15 5t H & B 3E ED
BERREFMR_ZZTFENARRZE
SMEERTSHIE - WEZERBRETRS
ERETIREME  MSEREDREZF
WIERK - ZBEX SWEELETMBIE -

The amount of HK$38,756,000 for the year ended 31st December, 2001 mainly
represented the receipt of additional sales proceeds from disposal of the business
of manufacturing printed circuit boards in August 2000. The collection of this
amount depended on fulfilment of certain conditions which were satisfied during

that year. No tax charge arose from the transaction.

T — fE 8 2 B A
Bl zmR

PROFIT ON PRIVATISATION OF A SUBSIDIARY

REER T —F+— ANBE I RR I E
— AR R DN £ 2 B /B R EEHN25.75%
Ex  RERFE RBE503,029,0000T + B1F
PE%489,684,0007T K A B sZ Hi#%513,345,000
7T WIBWIES M B ARRAL - LE
{LEE A 2 & | ) /5 7% #5 43,032,0007T °

In November 2001, the Group acquired an additional 25.75% interest in a
subsidiary listed in Singapore from independent shareholders for total consideration
of HK$503,029,000, comprising consideration of HK$489,684,000 and related
expenses amounted to HK$13,345,000. This acquisition resulted in the privatisation
of this subsidiary and the profit arising on privatisation amounted to approximately
HK$43,032,000.
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12 R TAXATION
2002 2001
BET T ok e
HK$'000 HK$'000
HIERE The charge comprises:
FMEH Profits Tax
a5 Hong Kong 7,316 7170
H fth )G i [ Other jurisdictions 377 2,176
7,693 9,346
IR E R 18 (B 5E25) Deferred taxation (note 25)
EMNKRITERTERBE Difference between depreciation charged
ZER and depreciation allowances 2,280 (310)
% &8 Taxation loss (125) 679
2,155 369
FEAGE & R A FLTE Share of taxation of associates 430 123
10,278 9,838

BENEGHRIZHE16% (CTT—F : 16%)
MAFEZGFERTEMNTE - REM
BN RELEZRIBRIEGREII R 2
MEFH -

Hong Kong Profits Tax is calculated at 16% (2001: 16%) on the estimated

assessable profits for the year. Taxation arising in other jurisdictions is calculated at

the rates prevailing in the relevant jurisdictions.
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13 g B2 DIVIDENDS
2002 2001
BET T BT T
HK$'000 HK$'000
Rl Ordinary shares:
B EREEFRAERE0.01T Interim dividend paid — HK$0.01
(ZZEZ—F : F%0.0370) (2001: HK$0.03) per share 4,669 14,000
BRI EARR B 8RS #2.007T Special interim dividend paid — HK$2.00
(ZTT—F  &|®) (2001: Nil) per share 933,844 -
R R EA AR B 8RB % 0.027T Proposed final dividend — HK$0.02
—ZTT—F : F¥0.05T) (2001: HK$0.05) per share 9,339 23,346
BRI RER S FRER0.88T Proposed special final dividend — HK$0.88
T —F : F¥0457L) (2001: HK$0.45) per share 410,892 210,114
REREBERBEBITE Additional prior year's dividend paid as a result
BEE PR e T S A5 2 BB A of exercise of share options subsequent
TFEERE to the date of issue of the annual report - 27
1,358,744 247487

REARR B R B RIREARR 2 B 5 RIE%0.02  The final dividend and special final dividend of HK$0.02 and HK$0.88 respectively
TTRAEK0SST (ZEE—F : HRAHEK  (2001: HK$0.05 and HK$0.45 respectively) per share have been proposed by the
0.057T RiEM045T) RESEZIRN - M directors and are subject to approval by the shareholders in general meeting.
BRFREARRERE R -

14 BREF EARNINGS PER SHARE

GRERADEERN NEEARER 2 A4  The calculation of the basic and diluted earnings per share is based on the Group's
B4R 1£33,774,0000T (ZEZE—4 : %  net profit for the year of HK$33,774,000 (2001: HK$90,034,000) and the following

#90,034,0007T) R IA T B8R H - data:
2002 2001
AESREARAT Weighted average number of ordinary shares
ZEBRINETFHEH for the purposes of basic earnings per share 466,921,794 466,901,246
HEBRER BT e E Effect of dilutive potential ordinary shares:
e % 4 Options - 1,311,060
EEREERT Weighted average number of ordinary shares
I3 AR hnAE 19 for the purposes of diluted eamings per share 466,921,794 468,212,306
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15 REYE INVESTMENT PROPERTIES
BET T
HK$’000
rEHR The Group
RZTZE=ZF—HF—H At 1st January, 2002 22,620
B AAELHREF Reclassification to leasehold land and buildings (4,160)
HeE Disposals (4,880)
SHERD Revaluation decrease (700)
RZTEZE-_F+=_A=+—H At 31st December, 2002 12,880

BREAMERBUEEGEME - K TFR#
H(EB)BRRAAR_ZEZT_F+_A=
T-HARAEMEARELEEITEM - LA
HEEE 2 EfER D A 700,0007T (=
TE—F : H#2,248,00000) + ERMER
R e

FEEMBREMEIUNLEERETAH
o

BERREMEDMLREE AP HED
HA -

The investment properties were revalued at 31st December, 2002 on an open
market value basis by FPDSavills (Hong Kong) Limited, an independent professional
valuer. This valuation gave rise to a revaluation decrease of HK$700,000 (2001:

HK$2,248,000) which has been charged to the income statement.

All the Group's investment properties are rented out under operating leases.

The investment properties are situated in Hong Kong and are held under medium-

term leases.
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16 M*E - BE PROPERTY, PLANT AND EQUIPMENT
k& B
EEE ey
L DL
EERURE BABEz HARAZ
BOBEe t#HREF 1#HRET
T#REF  Medium-  Medium- WE -
Long-term term term WERRE BRE
leasehold  leasehold leasehold Plant, %E
landand  landand  landand machinery  Fumiture RE
buildings in buildingsin  buildings and and Motor aH
Hong Kong  Hong Kong inPRC  equipment fixtures vehicles Total
BT BT BTz B¥Tn  B¥TIn BETn B¥Tx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
& The Group
BAE Cost
R-_ZEE-_F—A—H At 1st January, 2002 2,806 217017 10,608 515,489 132,586 8,110 886,616
IR Additions - - 12,939 107921 4,482 666 126,008
BIEKRE Reclassification from

ES investment properties - 4,160 - - - - 4,160
HE/ HiH Disposalsfwritten off (2,806) - - (33,164) (363) (46)  (37279)
IVERZ Exchange adjustment - - - - 51 - 51
R-BE_-%

+=ZA=+-8H At 31st December, 2002 - 21117 23,547 590,246 136,756 7830 979,556
REHE - #8 Accumulated

RAEESR depreciation,

amortisation and

impairment loss
R-ZZEZT-F—A—H At 1st January, 2002 215 53,506 3,839 380,634 95,106 4,836 538,136
REENEREH Charge for the year - 4,556 165 50,254 3,342 1,391 59,708
REEE Impairment loss - 1,140 - - - - 1,140
HE/ MiEe Eliminated on disposals/

Ea g written off (215) - - (17143) (203) (576) (18,137)
SV Exchange adjustment - - - - 28 - 28
R-Z2Z=F

+=B=+-~H At 31st December, 2002 - 59,202 4,004 413,745 98,273 5,651 580,875
REFE Net book values
R=—BE=-F

+=B=+-~H At 31st December, 2002 - 161,975 19,543 176,501 38,483 2,179 398,681
WZZZ—F+-A=+—H At31st December, 2001 2,591 163,511 6,769 134,855 37480 3274 348,480
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16 M- BE PROPERTY, PLANT AND EQUIPMENT (Continued)

=1 (E)

BEEINR s DEFERAREDE AR
BRERAZATEEERDE BEER

The properties carrying at valuation were transferred from investment properties

and their fair value at the date of transfer is treated as deemed cost in property,

ZERERAERE - plant and equipment.
BRREE
Furniture
and fixtures
BET T
HK$’000
b NN The Company
RAE Cost
WZEE=_F—A—H
RZFTTZ-_F+=ZA=+—H At 1st January, 2002 and 31st December, 2002 86
2EFE Accumulated depreciation
RZTEE=—F—H—
RZFTTZ-_F+=ZA=+—H At 1st January, 2002 and 31st December, 2002 86
REFE Net book values
RZEEZF+=—_A=+—H At 31st December, 2002 and
r—E2E—F+=-A=+—H 31st December, 2001 -
17 R E A A INTERESTS IN SUBSIDIARIES
22
2R
ARAT
The Company
2002 2001
BET T BT
HK$’000 HK$'000
EEMRRD - RAE Unlisted shares, at cost
— BB AN — Other than Hong Kong 619,928 619,928
- B - Hong Kong 1 1
619,929 619,929
[P ERNEIasE Amounts due from subsidiaries 1,474,384 363,244
2,094,313 983,173

MBRBAZRARSEERERE - BEER
R TEEFNBOEAR-FREE Bt
BRRBREAFRDEE °

The amounts due from subsidiaries are unsecured and interest-free. In the opinion
of directors, no part will be repayable within one year and accordingly, the

amounts are grouped as non-current assets.
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17 R E AT
2w (E)

INTERESTS IN SUBSIDIARIES (Continued)

R-ZZE-_F+_A=+—HBHZEWEBR
AlZHBWT

Details of the principal subsidiaries as at 31st December, 2002 are as follows:

ERTER iR
A EE Bok M,
Nominal value Percentage EE 3R
of issued of equity held Place of
NEEBHE ordinary HiE 4 incorporation/ < FE XK
Name of company share capital Directly Indirectly operation Principal activities
% %
HEFR AR B2 B REER
Bondwide Limited HK$2 - 100 Hong Kong Investment holding
B REBERER
10,0003 7T e EREERSMER
BroadMax Technologies, Inc. US$10,000 - 100 United States Design and marketing
of America of boardband and
internet appliances
products
Rt REEREER
7 #100,0007T &% EMPERSRMED
BroadMax Technology Limited HK$100,000 - 100 Hong Kong Design and marketing
of boardband and
internet appliances
products
1107 RERZHE "E R
Catel (B.V.I.) Limited HK$110 100 - British Virgin Investment holding
Islands
27T &% MEKRE
Luckyweal Company Limited HK$2 - 100 Hong Kong Property investment
KIET#ARAT 7 % 1,000,0007T B BUEERBITIE
Season Industries HK$1,000,000 - 100 Hong Kong Plastic injection mould
Limited cases manufacture
27T "%/ HH HEEFEM
Siu Wai Industrial HK$2 - 100 Hong Kong/ Electronic products
Limited PRC manufacture
k27T e REERK
Wapdon Company Limited HK$2 - 100 Hong Kong Investment holding
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17 TN N INTERESTS IN SUBSIDIARIES (Continued)
< =)
R ()
ERTER Frfs B A
RAHEE Bok By
Nominal value Percentage EE 3R
of issued of equity held Place of
AREE ordinary B k3 incorporation/ EFEE
Name of company share capital Directly Indirectly operation Principal activities
% %
50,0002 74 & th R BFE BEBEFEM
Welco Technologies $50,000 - 100 Mexico Electronic products
Mexico, S.A. de. C.V. Mexican pesos manufacture
(81 %8 formerly known as
Wong - CMAC
Mexico, S.A. de C.V)
ESRHE (M) BRA A 3,000,000% 7© i HEETEM
Welco Technology US$3,000,000 - 100 PRC Electronic products
(Suzhou) Limited manufacture
3 # 83,500,0007C g REER
Wong's Circuits S$83,500,000 - 100 Singapore Investment holding
(Holdings) Pte Ltd.
(811 #& formerly known as
Wong's Circuits
(Holdings) Ltd.)
TREFAERAQA 7% #1,000,0007T &% BEEFEM
Wong's Electronics HK$1,000,000 - 100 Hong Kong Electronic products
Co., Limited manufacture
ITRIZEE)AERAA 5007 B% "EER
Wong's Industrial HK$500 - 100 Hong Kong Investment holding
(Holdings) Limited
20,000,000 =[N HERMSHE
Wong's International JPY20,000,000 100 - Japan Sales and marketing
Japan, Inc.
10,0003 7T ES mi5HE
Wong's International US$10,000 - 100 United States Marketing
(USA) Corporation of America

BEERR TEIVEEMBARZHRE
BEmItE Bt EREHNETEHAE

LR

BXEREEFEFEEVEZMB LR

BN RN F AR EEITEMERES

In the opinion of the directors, a complete list of the particulars of subsidiaries will

be of excessive length and therefore the above list contains only the particulars of

those subsidiaries which principally affect the results or net assets of the Group.

None of the subsidiaries had issued any debt securities at the end of the year.
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18 REENT 2 INTERESTS IN ASSOCIATES

AEME

The Group
2002 2001
BET T BB
HK$’000 HK$'000
EiHEESE Share of net assets 37418 24,887
BB 2 8 1% FE S & A R RUE Amounts due from associates, less allowance 261,158 262,348
298,576 287235

HERNRC RABEER - TBER A - I The amounts due from associates are unsecured. In the opinion of the directors,
BAEMBAYRRER—FAER - Ft®  no part of the amounts will be repayable within one year and accordingly, the
RAGEAERBDEE - amounts are grouped as non-current assets.

— B N B 2 REERFE B 108,320,000  Interest was charged at the commercial rate on the outstanding balance due from
T(ZZZ—4 : F¥74,755,0007T) J3#LE  an associate amounting to HK$108,320,000 (2001: HK$74,755,000). No interest

XEEFENE - WEMEMBE AT .2 was charged on the remaining outstanding balances due from other associates.
R BEUEF S -

RZZZZFE+-_A=+—H &EER As at 31st December, 2002, the Group had interests in the following principal

THEEMENRHEARER associates:
EF S MR FRF FREER
BEEX =E 308 R 10 Bl REB DL
Form of Place of Class Effective
NETEZE business incorporation/ of shares  percentage of FEEK
Name of company structure operation held equity held Principal activities
%
FEA AR Az B T MERE
Ming Dragon Limited* Incorporated Hong Kong Ordinary 42.5 Property investment
ITRIEZRARAR FEA AR Az B T MERE
Wong's Properties Limited Incorporated Hong Kong Ordinary 50.0 Property investment
EAREREZHEBERLAA Bl g v H B Tl CDMAF 1%
Nanjing Postel Wong Zhi Incorporated PRC Ordinary 33.0 Development,
Telecommunications manufacture and
Co. Ltd.* distribution of
CDMA handphone
* AEMZEMEZZ AR * Company audited by other auditors
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18 REENT 2 INTERESTS IN ASSOCIATES (Continued)
= (B)

EERE TEHIEBHME AR ZFHE  Inthe opinion of the directors, a complete list of the particulars of associates will
HemhiE At FRESHIETEHAE  be of excessive length and therefore the above list contains only the particulars of
EXENEEFEEEEZE 2 E QN7 those associates which principally affect the results or net assets of the Group.

EAI
19 mHRE INVESTMENTS IN SECURITIES
BHERE HittiR g okl
Investment securities Other investments Total
2002 2001 2002 2001 2002 2001
BETT AT B¥Tr BETT BT BETH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RE The Group
IRAZE & Equity securities:
REBUIINEE T Listed outside Hong Kong 383 216 - - 383 216
REZELE™M Listed in Hong Kong - - 7,053 6,210 7,053 6,210
383 216 7,053 6,210 7436 6,426
EmESTE Market value of listed
securities
REE DA IMb & Outside Hong Kong 383 216 - - 383 216
RE B In Hong Kong - - 7,053 6,210 7,053 6,210
AR A AT Carrying amount analysed
ZRHESHE for reporting purposes as:
i Current - - 7,053 6,210 7,053 6,210
JERED Non-current 383 216 - - 383 216
383 216 7,053 6,210 7436 6,426
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19 BERE (B) INVESTMENTS IN SECURITIES (Continued)

HiRE
Other investments
2002 2001
BEET T BT T
HK$'000 HK$'000
b NN The Company
RARZE S Equity securities:
REB LM ZTE Listed in Hong Kong at market value 7,053 6,210
=
20 7E& INVENTORIES
REH
The Group
2002 2001
BT T BT T
HK$'000 HK$'000
A ANE - At cost:
=B Raw materials 145,017 144,330
TR Work in progress 17,471 16,040
2K T Finished goods 55,299 35,341
217,787 195,711

21 FEW—EAEREE AMOUNT DUE FROM A RELATED COMPANY
NICIE /@]

KE The Group

FEUIRIEER (B8) BRAF (BIWBIE  The amount is due from Eastern Pacific Circuits (HK) Limited (formerly known as
KER (B BRARA]) (EAERELEERZ  “Wong's Circuits (HK) Limited”) in which Mr. Wong Chung Ah, Johnny is a director.
NEES) CHIBEABER RS REETE  Itis unsecured, interest-free and has no fixed terms of repayment.

B -
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22 E5KEMEW TRADE AND OTHER RECEIVABLES

AEFBFILTEHESHFROR 2R - The Group allows an average credit period of 60 days to its trade customers.

LTAERESERNAHRBHZESR D  The following is an aged analysis of trade receivables at the reporting date:

- rE
The Group
2002 2001
BET T BT T
HK$'000 HK$'000
FEWE SRR Trade receivables

0£60H 0-60 days 295,324 207708
612 90H 61-90 days 3,313 4,249
HBE90H Over 90 days 2,756 1,039
301,393 212,996
H i & UL AR 5K Other receivables 32,539 73,534
333,932 286,530

23 B RHEMEN TRADE AND OTHER PAYABLES
BR FX

LTAEZEMERNAHRKBBHZEES D  The following is an aged analysis of trade payables at the reporting date:
i

rE
The Group

2002 2001
BET T BB T T
HK$’000 HK$'000

BB SRR Trade payables
0£60H 0-60 days 348,284 200,134
612 90H 61-90 days 1,490 10,494
B@E90H Over 90 days 74,613 54,349
424,387 264,977
H i & T BR 5K Other payables 84,834 147208
509,221 412,185
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24 IRITEXN BANK LOANS
rEE
The Group
2002 2001
BET T BT T
HK$'000 HK$'000
EHRMBRITEREERR - Secured bank loans repayable within a period of:
- —%F - one year 14,147 14,147
— BB —FETERF — more than one year but within five years 11,892 36,039
26,039 50,186
B IRRBEETER —FNA Less: Amounts due within one year shown
BEECSHE under current liabilities (14,147) (14,147)
BAR—FREEZSHE Amount due after one year 11,892 36,039
25 i 3 BT DEFERRED TAXATION
rEE
The Group
2002 2001
BET T BT T
HK$'000 HK$'000
REH 2 &8 Balance at beginning of the year 3,241 2,872
FREB (K12 Movement during the year (note 12) 2,155 369
RER 2 &8 Balance at end of the year 5,396 3,241
FERE : Mainly arising from:
mEFTERTE Accelerated depreciation allowances 5,396 3,241

NEFALEERRBEELENA -

At the balance sheet date, there was no significant unprovided deferred taxation.

—==—F%% 68 Annual Report 2002




B RMIEE  Notes to the Financial Statements
HE-—TT 44— H=+—HILF/Z Forthe year ended 31st December, 2002

26 % 2

SHARE CAPITAL

R 7
/& E Share capital
Number BET T

of shares HK$'000
SREEBEEIOTZ @K Ordinary shares of HK$0.10 each
EE R Authorised:
RZETEZF—-A—HBRK At 1st January, 2002 and
—ET-F+ZA=+—H 31st December, 2002 700,000,000 70,000
EBITRBREKA Issued and fully paid:
RZEZE—F—A—H At 1st January, 2001 466,349,794 46,635
1710 18 B IS AR i 3217 Issued on exercise of employee
share options 1,172,000 117
HE-_TT—-F+=-A=+—H Repurchased during the year ended
IEFEAEE 31st December, 2001 (600,000) (60)
R-ZBEZ—FE+_A=+—8BRK At 31st December, 2001
T _F+-_F=+—H and 31st December, 2002 466,921,794 46,692

FRN - ARRRETFMBARGEBA Neither the Company nor any of its subsidiaries purchased, sold or redeemed any

HENBRIARREMEWES - of the Company'’s listed securities during the year.
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27 #E RESERVES
5
BERE
R EE Capital EZEH RERE REEH
Share redemption Contributed  Dividend  Retained weE
premium reserve surplus reserve profits Total

BT BTz BETT BETx BETr E¥T=R
HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000

N The Company
RZTLT—F—H—H At 1st January, 2001 148,821 285 522,566 56,045 24,61 752,328
TEERE Exercise of share options 1,693 - - - - 1,693
mRERM 2 m(E Premium on repurchase of shares (1,650) - - - - (1,650)
FA B 121 AR 1) B 8 9 Transfer upon repurchase of shares - 60 - - (60) -
FRET Net profit for the year - - - - 248,651 248,651
B zRE (HFE13) Dividends set aside (note 13) - - - 247487 (247487) -
BERRE Dividends paid
—ZZTTFERERE — for 2000 final dividend - - - (56,045) - (56,045)
——ZZ-FHhHKE — for 2001 interim dividend and
REBETR under-provision - - - (14,027) - (14,027)

R-TT—F

+-RA=1+—H At 31st December, 2001 148,864 345 522,566 233,460 25,715 930,950
F R 4t F) Net profit for the year - - - - 1,408,194 1,408,194
BHZ RS (F13) Dividends set aside (note 13) - - - 1,358,744  (1,358,744) -
BRRE Dividends paid

- ZZET-FRHERE - for 2001 final dividend - - - (233,460) - (233,460)

- ZZT-FHHRE — for 2002 interim dividend - - - (938,513) - (938,513)
R-ZBE-HF

+=B=+-H At 31st December, 2002 148,864 345 522,566 420,231 75,165 1,167,171
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27 s (B

RESERVES (Continued)

RARREEAAH DR FIRE 2 (%
BREQAAERAABZ ARMAFEE
ATE) B#E11,017,962,0007T (Z T —4F ¢
PE16781,741,0007T) © BEANRA R Z R AH
18R] DA R AT B% 5 =R B o

ARBZEHBBRERNRFMEREB 2
AzERFEEZ RAEEREER —N
NEFETERSHEZKREAKBREMD S
TZARRAKRHzEERNERZEZHE -

The reserves of the Company available for distribution to the shareholders, as
calculated under the Companies Act of Bermuda and the Bye-laws of the
Company, as at the balance sheet date amounted to HK$1,017962,000 (2001:
HK$781,741,000). In addition, the Company’s share premium may be distributed in

the form of fully-paid bonus shares.

The contributed surplus of the Company represents the difference between the
book values of the underlying net assets of the subsidiaries acquired by the
Company, and the nominal value of the Company's shares issued for the

acquisition at the time of the Group reorganisation in 1990.

28 EEEMH

PLEDGE OF ASSETS

rEH

REER  AEBEBEREFELES
#)75# 167,000,000 (ZZ T —F : B
156,000,0007T) 3% % 250,000,0007T (= Z
T—4F : ##246,000,0007T) 2RI REBZ
ETTHRET  BE - W RERE - A
—HBE AR ERERT  BREER
— REE & R B9 BIIEUE 497 801,000,000
T (ZZZ—4 : #¥628,000,0007T) &5
52,000,000 (— 2% —F : B
41,000,0007T) Z $RITREE ©

The Group

At the balance sheet date, certain of the Group’s land and buildings, plant,
machinery and equipment in Hong Kong, and interest in an associate with an
aggregate net book value of approximately HK$167 million and HK$250 million
(2001: HK$156 million and HK$246 million) respectively were pledged to secure
banking facilities granted to the Group and an associate to the extent of
approximately HK$801 million (2001: HK$628 million) and HK$52 million (2001:
HK$41 million) respectively.
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29 AERIAEE COMMITMENTS AND CONTINGENT LIABILITIES

REERAKEREEMBRERNBEEZ

At the balance sheet date, the Group had following commitments and contingent

AERZABEET liabilities, so far as not provided for in the financial statements, in respect of:
rEE KA
The Group The Company
2002 2001 2002 2001
BETR BB T T BETR BETT
HK$'000 HK$'000 HK$'000 HK$'000
(F) BEWE - (a)  Capital commitments contracted
R 55 K 5% for in respect of acquisition of
2 EREE property, plant and equipment:
—BEI41R — contracted for but not provided
ENNE R e in the financial statements 19,205 167 - -
—BEEEERETL — authorised but not contracted for 2,539 1,809 - -
21,744 1,976 - -
(2) BB HEHE 2 (o)  Operating lease commitments for
THREFLE future minimum lease payments
HEMERBITZ under non-cancellable operating
A& &ERSRE leases in respect of land and
APER T F R - buildings which fall due as follows:
—FR Within one year 5,069 7169 - -
F_EFERF In the second to fifth year 175 21,948 - -
(PIEEEMT) inclusive
hF & Over five years - 7637 - -
5,244 36,754 = _

—ER_FFH
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29 AERIAEE COMMITMENTS AND CONTINGENT LIABILITIES

(#8) (Continued)
rEE AAT
The Group The Company
2002 2001 2002 2001
BETR BB T T BETR BETT
HK$'000 HK$'000 HK$'000 HK$'000
(R) BERRTH () Future minimum lease payments
2 BEREAEHE contracted with tenants:
—FR Within one year 575 575 - -
B_ZERF In the second to
(BEERMEF) fifth year inclusive 408 1,007 - -
983 1,582 - -
(T) sAa’E (d)  Contingent liabilities:
BEUTAREH Guarantees given to banks
ZERR in respect of loans and
RITRE banking facilities
mRITIEL 2 granted to the
R extent of:
—-MEAA - subsidiaries - - 1,119,000 1,044,000
——HEE AR - an associate 51,500 51,500 51,500 51,500
51,500 51,500 1,170,500 1,095,500

30 BMEALTRS RELATED PARTY TRANSACTIONS

() MARER - REBEEHEBL AT (@  During the year, the Group entered into the following transactions with its

LTRSS : associates:
2002 2001
Bt BET T BT
Notes HK$’000 HK$'000
B U F) B A Interest income received (i) & (ii) 6,513 6,382
REEDFEHERE Sales of plant, machinery and
s R equipment at net book value 12,877 -
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30 BEALTRS RELATED PARTY TRANSACTIONS (Continued)

==
(%)

Wit Notes:

(0 — R A F] AR KBk sE R (i) Interest was charged at the commercial rate on the outstanding balance due
108,320,0007L (— BT —4F : % from an associate amounting to HK$108,320,000 (2001: HK$74,755,000). No
74.755,0007T) YR & & = H & A interest was charged on the remaining outstanding balances due from other
B o WEARLBEDT T RKS associates.

FEUCERF B o

(i) B A% ) A R A R B — (ii) The amounts owed by associates were unsecured and no part will be repayable

EREE o within one year.
2002 2001
BT BT T
HK$’000 HK$'000
REF RS N AR Amount owed by associates,
T less allowance at end of the year 261,158 262,348

(Z) AABMBRITIREAREEEAERE (b)) The Company provided a corporate guarantee and the Group pledged its

Bt &R R 2 BRI - AERE investment in an associate in favour of a bank to secure certain banking
HTRTRE - facilities granted thereto.

BENR ZIEEEME AN TELE Details of the pledge of investment in an associate and the corporate
ZARIERZFEDERBHRE guarantee issued by the Company are disclosed in notes 28 and 29 to the
Bf3E28% 29 ° financial statements respectively.

(R) REBEHEBBENREIN NIXS - (c)  The Group has entered into the following transactions with its related
RHURNREEE T 2Bt HEE companies. The transactions were carried out at estimated market prices
17 ° determined by the Company’s directors.

2002 2001

ET BT

HK$'000 HK$'000

RE5MHE Nature of transactions

BAEm Purchase of goods 16,785 22,258
BENERE Paid management fee - 161
B HA Received commission income 787 837
B 4T 35 HE B AR 7 U A Received marketing service income - 1,404
B AS KA Received rental income 590 245
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31 EERKREE

EMPLOYEE SHARE OPTION SCHEME

AAFZRBBEEE ([Zt3)) IR
“ERRFL AT HER  TEERE
TEERRE (BEAQASEMMEAR
ZEMATES  URBMARBRME
AFRHEEBIKRBLYEZRRBMERZ
KRB A E R R ZERSRITEA
8§ TESER) 2B ZAEBR=-F
—EFELA-ZTHEERRERTIS -

BRI RN E R RER DGR
EZHMETE  EAEEREL A HET
TFESBNE T B I10F - BAE A
RELH B R —FRTE -

RAFERTERRUZBEEIN —F
EoFT A=t -HEARTERZEBRE
HEBEWT

The Company’'s Employee Share Option Scheme (the “Scheme"”) came into effect
on 30th July, 2000 for the primary purpose of providing incentives to eligible
employees, including any executive director of the Company or any subsidiary, and
any senior executive, officer or employee of the Company or any subsidiary
employed to render full-time or substantially full-time service to the Company or

any subsidiary. The Scheme will expire at the close of business on 30th July, 2010.

An option may be exercised as specified by the Directors in relation to such option
in its terms of grant which shall not be earlier than one year after its date of grant,
nor be more than 10 years from its date of grant. No option shall be exercisable

earlier than one year after its date of grant.

Particulars of the share options exercised and lapsed during the year or

outstanding as at 31st December, 2002 were as follows:

ARTRAEE
Number of

shares issuable

R-_ET—&E—B—B&6k
REFERITE
B F R KR
P F AL

R-ZT—F+-A=+—-8AFK
—ET_Ft-A=t—R&H

FRI B -

Balance at 1st January, 2001 4,272,000
Exercised during the year (1,172,000)
Lapsed during the year (3,030,000)
Cancelled during the year (70,000)

Balance at 31st December, 2001 and
31st December, 2002 -

No share options were granted during the year.

S i
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32 | BRAKEFNGEH

RETIREMENT BENEFITS PLANS

REBAEEMAEERIESR BT
NEREE ([ZETEl]) - ZHtEvEESR
NEBMZEESRARZE  UESHFAHT
FEABE o AEEIZE ABE1,000TskE
8 B K AN 5% 2 B R & A sZ AT Bl HE 3K o

TENEBARZEE AT REBNRL R
REFIETEBIZ KA -

BFRTRMNBAREARREREAFTF Z27%
E12%RAFEZBEZRAKRET BT A
ZHEEMEHES - REFEBER
BREAZERENRE ZERH S RIRBF
HiEzEKRe - PREBNAEERKET
ZERRKE -

Bl AW 28 3R BRI 7 4B AR AN 7B K 2,662,0007T
(ZZTZT—4 : B%1,957,0007T) © BAE
ERmASFEmZETEEA 2 MHER -

—ER_FFH

The Group operates a Mandatory Provident Fund Scheme (the “Scheme”) for all
qualifying employees in Hong Kong. The assets of the Schemes are held
separately from those of the Group, in funds under the control of trustees. The
Group contributes the lower of HK$1,000 per month or 5% of relevant payroll

costs to the Scheme.

The employees of the subsidiaries in the PRC are members of retirement benefits

schemes operated by the PRC government.

The relevant PRC subsidiaries are required to make contributions to the state
retirement schemes in the PRC based on 7% to 12% of the monthly salaries of
their current employees to fund the benefits. The employees are entitled to
retirement pension calculated with reference to their basic salaries on retirement
and their length of service in accordance with the relevant government
regulations. The PRC government is responsible for the pension liability to the

retired staff.

The total cost charged to the income statement of HK$2,662,000 (2001:
HK$1,957000) represents contributions payable to the schemes by the Group in

respect of the current accounting year.
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